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INDEPENDENT AUDITOR’S REPORT

To The Members of Fitwel Tools and Forgings Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Fitwel Tools and Forgings Private Limited
(the “Company”), which comprise the Balance Sheet as at 31 March 2026, and the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows and the
Statement of Changes in Equity for the year ended on that date, and notes to the financial
statements, including a summary of material accounting policies and other explanatory information.
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (the “Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act, ("Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2026, its profit
and other comprehensive income, its cash flows and the changes in equity for the year ended on
that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
("SA"s) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India ("ICAI") together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

e The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report (but does not include the financial
statements and our auditor’s report thereon), which is expected to be made available to us after
that date.

* Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

e In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

¢ When we read the Director's report, if we conclude that there is a material misstatement therein,

we are required to communicate the matter to those charged with governance as required under
SA 720 'The Auditor’s responsibilities Relating to Other Information’.
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Responsibilities of Management and Board of Directors for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including Ind AS specified under section 133 of the Act. This. responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intend to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Company’s Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.
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* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such.
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced, We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal financial controls that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books except for not complying with
retention of audit trail as sated in (i)(vi) below.

€) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

€) On the basis of the written representations received from the directors as on 31 March 2026
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2026 from being appointed as a director in terms of Section 164(2) of the Act,

f)  The modification relating to the maintenance of accounts and other matters connected there
with, is as stated in paragraph (b) above.

g) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A”. Qur report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls with
reference to financial statements
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h) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended,

in our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

iil.

vi,

The Company has disclosed the impact of pending litigations on its financial position
in its financial statements - Refer Note 35 to the financial statements.

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a)

(b)

(©)

The Management has represented that, to the best of its knowledge and belief,
as disclosed in the note 50(c) to the financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

The Management has represented, that, to the best of its knowledge and belief,
as disclosed in the note 50(d) to the financial statements, no funds have been
received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries

Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

The Company has not declared or paid any dividend during the year and has not
proposed final dividend for the year, -

Based on our examination, which included test checks, the Company has used
accounting software system for maintaining its books of account for the financial
year ended 31 March 2026 which have the feature of recording audit trail (edit
log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software systems.
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Further, during the course of our audit, we did not come across any instance of
the audit trail feature being tampered with, in respect of the accounting software
for the period for which the audit trail feature was operating.

Additionally, the audit trail that was enabled and operated in respect of the
accounting software used for maintaining books of accounts for the yvears ended
March 31, 2024 and March 31, 2025 has been preserved by the Company as per
statutory requirements for record retention except for the period April 01, 2024
to May 20, 2024 where the audit trail feature was not enabled by the Company.

2. Asrequired by the Companies (Auditor's Report) Order, 2020 ("the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 0080725)

Monisha Parikh
Partner
(Membership No. 047840)
UDIN: 26047840YQVHQO7477
Date: 18 May 2026
Place: Bengaluru
Ref: MP/MS/V1/2026
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ANNEXURE “A"” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(g) under 'Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls with reference to financial statements of Fitwel
Tools and Forgings Private Limited (the “"Company”) as at 31 March 2026 in conjunction
with our audit of the Ind AS financial statements of the Company for the year ended on that
date.

Management’s and Board of Director’s Responsibilities for Internal Financial Controls

The Company’s management and Board of Directors are responsible for establishing and
maintaining internal financial controls with reference to financial statements based on the
internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements of the Company based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India and
the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls with reference to financial
statements. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s Judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls with reference to
financial statements,

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control with reference to financial
statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
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of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and

acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to , the
Company has, in all material respects, an adequate internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements

essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’'s Registration No. 008072S)

“rewJ\'H‘ Qf\/L

Monisha Parikh
Partner
(Membership No. 047840)
UDIN: 26047840YQVHQO7477
Date: 18 May 2026
Place: Bengaluru
Ref: MP/MS/V1/2026
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that:

(i)
(@)

(b)

(©)

In respect of property, plant and equipment and intangible assets:

A. The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment, capital work-in-
progress.

B. The Company has maintained proper records showing full particulars of intangible assets.

The Company has a program of verification of property, plant and equipment, including
capital work in-progress, so to cover all the items once every three years, which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its assets.
Pursuant to the program, certain property, plant and equipment were due for verification
during the year and were physically verified by the Management during the year. According
to the information and explanations given to us, no material discrepancies were noticed on
such verification.

With respect to immovable properties (other than properties where the Company is the
lessee and the lease agreements are duly executed in favour of the Company) disclosed in
the financial statements included in property, plant and equipment and capital work-in
progress, according to the information and explanations given to us and based on the
examination of the registered sale deed provided to us, we report that, the title deeds of
such immovable properties are held in the name of the Company as at the balance sheet
date, except for the following:

rDescription Gross Held in Whether Period Reason for not being
of the carrying name of promoter, held held in the name of
property value director or Company
(in Millions their
INR) relative or
employee
Unit No.5, 2.01 | Karnataka No 39 years | The Company was allotted
KHT State  Small land on a lease cum sale
Complex, Industries basis for a period of 4 years
Anthrasanah Development w.e.f. 8 January 1987, with
alli, Tumkur- Corporation specified terms and
572106 Ltd (KSSIDC) conditions to be complied
with by each party.
Subsequently, KSSIDC

failed to comply with the
terms of the agreement,

hence the Company
retained possession of the
land. Pursuant to the
subsequent

communications, the
Company had paid
consideration for land

which had been capitalized.
The Company awaits the
final approval of KSSIDC as
on date.
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(d) The Company has not revalued any of its property, plant and equipment, including right of
use assets, and intangible assets during the year.

(e) Nop
at March 31, 2026 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(i)
(a) The inventories (except for goods-in-transit and stock held with third parties), were
physically verified during the year by the Management at reasonable intervals. In our opinion
and based on information and explanations given to us, the coverage and procedure of such

(b) According to the information and explanations given to us, the Company has been sanctioned
working capital limits in excess of Rs. 5 crores, in aggregate, during the year, from banks or
financial institutions on the basis of security of current assets. In our opinion and according
to the information and explanations given to us, the quarterly returns (as revised) and
statements (comprising of stock statements, statements on ageing analysis of the
debtors/other receivables, and other stipulated financial information) filed by the Company
with such banks or financial institutions are in agreement with the unaudited books of
account of the Company of the respective quarters and no material discrepancies have been
observed, except in cases where the Company is in the process of filing revised returns with
such banks or financial institutions.

(iii) The Company has made investments in, provided guarantee or security and granted loans or
advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties during the year, in respect of which:

(a) The Company has provided loans or advances in the nature of loans, stood guarantee,

or provided security during the year and details of which are given below:
Loans
in Millions INR
A. Aggregate amount granted/ provided during the ear:
_

The Company has not provided any guarantee or security to any other entity during the
year

(b) The terms and conditions of the grant of all the above-mentioned loans provided, during
the year are, in our opinion, not prejudicial to the Company’s interest,

(c) In respect of loans granted by the Company, the schedule of repayment of principal has
been stipulated and the repayment of principal are regular as per stipulation.

(d) According to the information and explanation given to us and based on the audit

procedures performed in respect of loans provided by the Company, there is no overdue
amount remaining outstanding as at balance sheet date.

y
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(e) No loan or advance in the nature of loa
during the year, has been renewed o]
overdue of existing loans given to the

(f)

(iv)

According to the information and ex
procedure performed, the Company has not
of loans either repayable on demand or
payment during the year. Hence,

The Company has complied with the

Act 2013, in respect of loan granted.

(v)

(vi)

The Company has not acce
Hence, reporting under ¢

The maintenance of cost records has been s

section 148(1) of the Companies Act, 2013

accounts maintained by the Company pursua
Audit) Rules, 2014, as amended, prescribed by
of cost records under Section 148(1) of the Co
that, prima facie, the prescribed cost records
Company. We have, however, not made a deta
a view to determine whether they are accurate

(vii)

(a) Undisputed statutory dues, includin
Employee’s State Insurance, Income-
Value Added Tax, Cess and other ma
have generally been deposited by it

There were

Provident Fund, Emp

In respect of statutory dues;

pted any deposit or amounts which are de
ause 3(v) of the Order is not applicable.

N granted by the Company which has fallen due
r extended or fresh loans granted to settle the
same parties.

planations given to us and based on the audit
granted any loans or advances in the nature
without specifying any terms or period of
reporting under clause 3(iii)(f) is not applicable.

provisions of section 185 and 186 of the Companies

emed to be deposits.

pecified by the Central Government under

We have broadly reviewed the books of

nt to the Companies (Cost Records and
the Central Government for maintenance

mpanies Act, 2013, and are of the opinion
have been made and maintained by the

iled examination of the cost records with
or complete.

g Goods and Services tax, Provident Fund,
tax, Sales tax, duty of Customs, duty of Excise,
terial statutory dues applicable to the company
with the appropriate authorities,

no undisputed amounts payable in respect of Goods and Service tax,

loyees’ State Insurance
duty of Customs, duty of Excise, Value Added
dues in arrears as at March 31, 2026 for a pe

date they became payable.
(b) Details of Statutory dues referred to sub-clause (a) above which have not been

deposited as on March 31, 2026 on account of disputes are given below:

 Income-tax, Sales Tax, Service Tax,
Tax, cess and other material statutory
riod of more than six months from the

Name of
Statue

Nature of
dues

Total
amount
involved

Amount unpaid

(Rs. in
Million)

(Rs. in Million)

Period (FY) to

which
the amount
relates

Forum
where

dispute is

pending

]

The CGST
Act, 2017/
SGST Act,
2017/1GST
Act, 2017

Goods and
service tax
(including
interest and
penalty)

0.75

0.75

April 2018 to
March 2019

3.95

3.93

April 2019 to
March 2020

8.29

8.29

April 2021 to
March 2022

|
1

3.87

3.87

April 2021 to
March 2024

3.11

April 2023 to
March 2024

j
]

| Commissioner

of Tax

(Appeals),
Bangalore
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(viii)

There were no transactions relating to previously unrecorded income that were

surrendered or disclosed as income in the tax assessments under the Income Tax Act,

1961 (43 of 1961) during the year.
(ix)
(a)

borrowings or in the payment of interest
except as under:

In our opinion, the Company has not defaulted in the repayment of loans or other
thereon to any lender during the year,

Amount
No. of | Remainin
days g

delay | unpaid as
or or at the
(Rs. in interest unpai | Balance
million) d Sheet
date

T

Nature of | Name
borrowin | of
q lender

Amount not
paid on due
date

Whether
principal

Amount
paid till
the

date of

report

Remarks, if
any

| Axis o
Bank 2.31 Principal 4 ;

LTerm Loan

Operational
issues

|

(b)

institution or government or any gevernment authority.

()

The Company has not been declared wilful defaulter by any bank or financial

To the best of our knowledge and belief, in our opinion, term loans availed by the

Company were, applied by the Company during the year for the purposes for which

the loans were obtained.

(d)

On an overall examination of the financial statements of the Company, funds raised

on short-term basis have, not been used during the year for long-term purposes by

the Company,

(e)

()
(x)

The Company did not have any subsidiary and associate or joint venture during the
year, hence reporting under clause 3(ix)(e) of the order is not applicable

The Company did not have any subsidiary and associate or joint venture during the
year, hence reporting under clause 3(ix)(f) of the order is not applicable

(a) The Company has not raised moneys by way of initial public offer or further public offer
(including the debt instrument) during the year and hence reporting under clause 3(x)(a)

of the Order is not applicable.

(b) During the year the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partially or optionally) and hence
reporting under clause 3 (x)(b) of the Order is not applicable to the Company.

(xi)

(a) We have been informed by the Company that certain employees of the Company had

misappropriated funds amounting to

Rs. 91.21 million over the financial years 2019-20

to 2024-25. Investigations are concluded and the Company is in the process of
recovering such losses from the employees., Refer note 48 to the financial statements.
Based on the information and explanations provided to us, no fraud by the Company has

been noticed or reported during the year.

(b) To the best of our knowledge, report under sub-section (12) of section 143 of the
Companies Act has been filed by us in Form ADT-4 as prescribed under rule 13 of the
Companies (Audit and Auditors) Rules, 2014 with the Central Government, upto the date

of this report [for the matter reported in clause (xi)(a) above)].

4
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(xii)

(c)

(xiii)

(xiv)

(xv)

(a)

(b)

{xvi)

(i)

(xviii)

(xix)

(xx)

(a)

As represented to us by the Management, whistle-blower complaints were received by
the Company during the year, which were considered and addressed in relation to the
fraud identified.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the
Order is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, where applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements etc. as
required by the applicable accounting standards.

In our opinion the Company has an adequate internal audit system commensurate with
the size and the nature of its business.

We have considered, the internal audit reports issued to the Company during the year
and covering the period upto March 31, 2026.

In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the Company.

(@) The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934, Hence, reporting under clause 3(xvi) (a), (b) and (c) of the
order is not applicable.

(b) The Group {("Companies in the Group" as defined in the Core Investment Companies
(Reserve Bank) Directions) does not have any CIC (Core Investment Company) as
part of the group and accordingly reporting under clause 3(xvi)(d) of the Order is
not applicable.

The Company has not incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and

According to the information and explanation given to us, in respect of other than
ongoing projects, the Company has transferred unspent Corporate Social Responsibility
(CSR) amount as at the end of the previous financial year, to a Fund specified in Schedule
VII to the Companies Act, 2013 within a period of six months of the expiry of the said
financial year in compliance with second proviso to sub- section (5) of section 135 of the
said Act.

Page 12 of 13



Deloitte
Haskins & Sells

(b) In respect of ongoing projects, the Company has transferred unspent Corporate Social
Responsibility (CSR) amount, to a Special account before the date of this report and
within a period of 30 days from the end of the financial year in compliance with the
provision of section 135(6) of the Act.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No.0080725S)

T s b

{ Monisha Parikh
Partner

(Membership No.047840)

UDIN: 26047840YQVHQ07477

Place: Bengaluru
Date: 18 May 2026
Ref: MP/MS/V1/2026
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Fitwel Tools and Forgings Private Limited
Corporate Identity Number (CIN) : U29220KA1983PTC005690
Balance Sheet as at March 31, 2026

{(Amount in X millions)

Particulars Note As at As at
March 31, 2026 March 31, 2025
ASSETS
Non-current assets
Property, plant and equipment 3a 791.10 704.43
Capital work-in-progress 3b 65.03 70.58
Intangible assets 3c 3,28 3.03
Financial assets
(i) Loans 4 1.55 1.94
(ii) Other financial assets 5 24.70 24.88
Tax assets (net) 6.a 22.52 20.36
Other non-current assets 7 37.13 43.67
Total non-current assets 945.31 868.89
Current assets
Inventaries B 345.02 307.60
Financial assets
(i) Trade receivables 9 251.61 269.35
(if) Cash and cash equivalents 10 42.87 0.03
(iii) Bank balances other than cash and cash equivalents 11 7.00 3.03
(iv) Loans 12 3.67 3.87
(v) Other financial assets 13 - 427
Other current assets 14 5.96 8.98
Assets classified as held for sale 15 32.08 -
Total current assets GEB.21 597.13
Total Assets 1,633.52 1,466.02
EQUITY AND LIABILITIES
Equity
Equity share capital 16 3.56 3.56
Other equity 17 668.54 575.20
Total equity 672.10 578.76
Liabilitles
Non-current Liabilities
Financial liabilities
(i) Borrowings 18 - 138.72
Provisions 19 34.80 44.86
Deferred tax liabilities (net) 20 10.33 16.49
Total non-current liabilities 45,13 200.07
Current liabilities
Financial Liubilitics
(i) Borrowings 21 574.02 331.50
(ii) Trade payables 22
- Total outstanding dues of micro enterprises and small enterprises 13.79 6.57
- Total outstanding dues of creditors other than micro enterprises 294.11 296.22
and small enterprises
(iii) Others financial liabilities 23 7.21 -
Other current liabilities 24 11.57 34.17
Provisions 25 15.59 14.35
Current tax liabilities (net) 6.b - 4.38
Total current Labllitles 916.29 687.19
Total liabilities 961.42 887.26
Total Equity and LiabHlities 1,633.52 1,466.02
Summary of material accounting policies 2

See accompanying notes forming part of the financial statements

As per our report of even date attached

Jor Deloitte Haskins & Sclls
Chartered Accountants
(Firm's Registration No.: 0080728)

T v e

Monisha Parlkh
Puriner
(Membership No: 047840)

Place: Bengaluru
Date: 18 May 2026

CIN,

S Ananth ™
Munuging Direcfor
DIN: 03414505

Place: Bengaluru
Date: 18 May 2026

for Fitwel Tools and Forgings Private Limited
20220KA1983PTCO05690

DIN: 10668044




Fitwel Tools and Forgings Private Limited
Corporate Identity Number (CIN) : U29220KA1983PTC005690
Statement of Profit and Loss for the year ended March 31, 2026

(Amount in % millions)

Particulars Note For the year ended For the year ended
March 31, 2026 March 31, 2025

Revenue from operations 26 2,285.97 1,974.79
Other income 27 45.38 1.85
Total Income 2,331.35 1,976.64
Expenses
Cost of material consumed 28 1,135.67 993.80
Changes in inventories of finished goods and work-in-progress 29 9.56 (15.52)
Employee benefits expenses 30 297.69 270.29
Finance costs 31 52.17 45.31
Depreciation and amortisation expenses 32 117.45 105.77
Other expenses 33 581.10 485.38
Total expenses 2,193.64 1,885.03
Profit before exceptional items and tax 137.71 91.61
Exceptional items 38 479 :
Profit before tax 132.92 91.61
Tax expense: 39

Current tax 4043 30.73

Tax relating to prior years 594 348

Deferred tax (6.34) 0.17
Total tax expense 40.03 34.38
Profit for the year 92.89 57.23
Other Comprehensive Income/(Loss)
Items thar will not be reclassified to profit or loss
Re-measurement of the net defined benefit liability 38 0.64 (14.31)
Income tax relating to items that will not be reclassed to profit or loss (0.19) 4.17
Other Comprehensive Income/(Loss) for the year, net of income tax 0.45 (10.14)
Total Comprehensive Income for the year 93.34 47.09
Earnings per equity share (face value of T 10 each)

Basic (in %) 34 26 160.96

Diluted (in ?) 34 2612 160,96

Sumimary of material accounting policies
See accompanying notes forming part of the financial statements

As per our report of even date attached
tor Deloitte Haskins & Sells
Chartered Accountants

(Firm's Registration No.: 0080728)

T v L

Monisha Parikh
Parmer
(Membership No: 047840)

Place: Benpaluru
Date: 18 May 2026

s

for Fitwel Tools and Forgings Private Limitg

D S Ananth
Managing Director
DIN: 03414505

Place: Bengaluru

Date: 18 May 2026

Direeton,




Fitwel Tools and Forgings Private Limited
Corporate Identity Number (CIN) : U29220KA1983PTC005690

Statement of Cash Flows for the year ended March 31, 2026
(Amount in ¥ millions)

Particulars Note For the year ended For the year ended
March 31, 2026 March 31, 2025

Cash flows from operating activities

Profit before tax 132,92 91.61
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation expenses 32 117.45 105.77
Interest income 27 (0.95) (0.85)
Finance costs 31 52.17 4531
(Gain)/Loss on disposal of property, plant and equipments, net 27 - (1.00)
Loss Allowance on trade receivables 33 12.06 520
Miscellaneous Income (29.80)
Operating cash flows before working capital changes 283.85 246.04
Working capital adjustments:
Decrease/(increase}) in trade receivables 5.68 (86.38)
Decrease:(increase) in loans, other financial assets and other assets 5.29 (1.72)
Decrease/(increase) in inventories (37.42) (5.39)
Increase/(decrease) in trade payables 4.09 50.79
Increase/(decrease) in other liabilities (22.60) 22.88
Increase/(decrease) in provisions (8.18) 10.69
Cash generated from operations 230.71 236.91
Income taxes paid, net (52.91) (27.10)
Net cash generated from operating activities (A) 177.80 209.81
Cash flow from investing activities
Payments for property, plant and equipment (186.67) (218.42)
Purchase of intangible assets (0.99) (1.42)
Proceeds from disposal of property. plant and equipment - 1.75
Interest received 0.95 0.85
Movement in fixed deposits, net (0.48) (0.91)
Net cash used in investing activities (B) (187.39) (218.15)
Cash flows from financing activities
Proceeds/(repayments) of non-current borrowings:
Proceeds 88.00 117.30
Repayments {67.68) (59.48)
Proceeds/(repayments) of current borrowings, net 83.34 (4.95)
Interest paid 31 (51.03) (44.54)
Net cash from financing activities (C) 52.63 8.33
Net increase/(decrease) in cash ard cash equivalents (A+B+C) 42.84 (0.01)
Cash and cash equivalents at the beginning of the year 10 0.03 0.04
Cash and cash equivalents at the end of the year (refer below) 10 42.87 0.03
For the purpose of statement of cash flows. cash and cash equivalents comprise the following:
Cash on hand - 001
Balance with banks - on currenl accounts 42.87 0.02
41.87 0.03

Cash and cash equivalents at the end of the year

Above Statement of Cash Flows has been prepared under indirect method in accordance with the Indian Accounting Standard (1nd AS) 7 on “Statement of Cash Flows™

Revongilintion of Habilities from (inanging activilies:
Particulars Opening balance Cash flows Non-cash movements Closing balance

1 April 2025 Proceeds Repayments Additions/(Deletions) March 31,2026
Non current borrowings (including current maturities) 20327 83.00 (67.68) - 223 359
Current borrow ings * 263.79 83.34 - - 347.13
Interest 338 - (51.03) 50.95 3.30




Fitwel Tools and Forgings Private Limited

Corporate Identity Number (CIN) : U29220KA1983PTC005690
Statement of Cash Flows for the year ended March 31, 2026

{Amount in T millions)

Particulars Opening bal Cash flows Non-cash movements Closing balance

1 April 2024 Proceeds Repayments Additions/(Deletions) March 31, 2025
Non current borrowings (including current maturities) 145.45 117.30 (59.48) - 203.27
Current borrowings * 268.74 - (4.95) - 263.79
Interest 261 - (44.54) 4531 3.38

* Current borrowings are disclosed net of repayments/proceeds.

Summary of material accounting policies

See accompanying notes forming part of the financial statements

As per our report of even date attached

for Deloitte Haskins & Sells
Chartered Accountants
(Firm's Registration No.: 008072S)

\—QMJLHQVL

Monisha Parikh
Partner
(Membership No: 047840)

Place: Bengaluru
Date: 18 May 2026

for Fitwel Tools and Forgings Private Limited
AL2R220KA 1983P TCODS690

[I¥]

D S Ananth
Managing Director
DIN: 03414505

Place: Bengaluru
Date: I8 May 2026

Satyvanarayan Patel
Director
DIN: 10668044




Fitwel Tools and Forgings Private Limited
Corporate Identity Number (CIN) : U29220KA1983PTC0056%90
Statement of changes in equity for the year ended March 31, 2026

A. Equity share capital

(Amount in T millions)

At March 31, 2025

Equity shares No. ofsharesl Amount
At April 01, 2025 3,55,556 3.56
Changes in equity share capital - -
Restated balance as at April 01, 2025 3,55,556 3.56
Changes in equity share capital - -
At March 31, 2026 3,55,556 3.56
At April 01, 2024 3,55,556 3.56
Changes in equity share capital - -
Restated balance as at April 01, 2024 3,55,556 3.56
Changes in equity share capital - -
3.55.556 3.56

B. Other Equity

(Amount in ¥ millions)

Reserves and Surplus

Particulars ) Securities Retained Total equity
Capital reserve premium General reserve earnings

At April 01, 2025 1.13 10.00 0.05 564.02 575.20
Profit for the year - - - 92.89 92.39
Other Comprehensive Income:

Remeasurement of the net defined benefit liability (Refer note below) - - - 0.45 0.45
At March 31, 2026 1.13 10.00 0.05 657.36 668.54
At April 01, 2024 1.13 10.00 0.05 516.93 528.11
Profit for the year - 57.23 57.23
Other Comprehensive Income:

Remeasurement of the net defined benefit liability {Refer note below) - - - (10.14) (10.14)
At March 31. 2025 1.13 10.00 0.05 564.02 575.20

In accordance with Notification G.S R 404(E). dated 06 April 2016. as included in amended Schedule I11. the Company has recognised remeasurement of defined benetit plans
amounting to 2 0.45 million [March 31. 2025: 2 (10 14) million] as a part of retuined eamings

Summary of material accounting policies
See accompanying notes forming part of the financial statements

As per our report of even date attached
for Deloitte Haskins & Sells
Chartered Accountanis

(Finm's Registration No : 008072S)

TC et o I

Monisha Parikh
Partner
(Membership No: 047840)

Place: Bengaturu
Date: 18 May 2020
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D S Ananth
Managing Director
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Date: 18 May 20206
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firpyan Patel
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Fitwel Tools and Forgings Private Limited
Notes to the financial statements for the year ended 31 March 2026

Company Overview

Fitwel Tools and Forgings Private Limited ("the Company") was incorporated on 17 November 1983 under the
provisions of the Companies Act 1956 with its registered office and principal place of business in Tumakuru,
Karnataka. The Company is involved in the manufacturing of hand tools and forgings steel into parts used to
manufacture automobile components.

1. Basis of preparation
. Statement of compliance

These financial statements have been prepared in accordance with [ndian Accounting Standards (Ind AS) as per the
Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the ‘Act’)
and other relevant provisions of the Act.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

b. Fanctional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the entity operates (*the functional currency"). These financial statements are presented in Indian
Rupees (INR), which is also the Company's functional currency. All amounts have been rounded-off to the nearest
millions, unless otherwise indicated.

¢. Basis of measurement
The financial statements have been prepared on the historical cost basis except for the following items:

o Net defined benefit (asset)/liability at fair value of pian assets less present value of defined benefit obligations;

d. Use of estimates and judgements

The preparation of the financial statements in conformity with Ind AS requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimales

are revised and in any future periods affected.
Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material
adjustment in the year ended 31 March 2026 is included in the following notes:

= Note 2.1, 2.2, 3.a and 3.c - Depreciation and amortisation method and useful lives of items of property, plant and
equipment and intangibles assets:

*  Note 20 - Recognition of deferred tax liabilities

«  Note 30 and 38— measurement of defined bencfit obligations: key actuarial assumptions: and

Note 40 - Impaimment of financial assets.

2




Fltwel Tools and Forgings Private Limited
Notes to the financinl ststements for the year ended 31 March 2026 (continued)

1. Basis of preparation (coatimued)

d Messurement of fair values
Certain accoumting policies and disclosures require the measurement of fair values, for both financial and non-financial
assets and liabilities.
Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:
Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(i.e., as prices) or indirectly (i.e., derived from prices).

Level! 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible.
If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest
level input that is significant to the entire measurement. The Company recognizes transfers between levels of the fair
value hierarchy at the end of the reporting period dunng which the change has occurred.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liabitity and the level of the fair value hierarchy as explained above.
This note summarizes accounting policy for fair value. Other fair value related disclosures are given in the relevant

notes.

- Note 40 - Financial instruments;

TS
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Fitwel Tools and Forgings Private Limited
Notes to the financlal statements for the year ended 31 March 2026 (continued)

2,

Material accounting policies

2.1 Property, plant and equipment

i. Recognition and measurement

Property, plant and equipment are measured at cost, less accumulated depreciation and accumnulated impairment losses,
if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-
refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the
item to its working condition for its intended use and estimated costs of dismantling and removing the item and
restoring the site on which it is located,

All jtems of property, plant and equipment are stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included in the asset’s
cartying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period in which they are incurred.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for
as separate items {major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the statement of profit or
loss.

Borrowing costs directly attributable to the acquisition/construction of the qualifying asset are capitalized as part of
the cost of that asset. Other borrowing costs are recognized as expense in the statement of profit and loss in the period

in which these are incurred.

Depreciation methods, estimated useful lives and residual values

Depreciation is provided on a Straight Line Method (*SLM™) over the useful life of property. plant and equipment as
prescribed under Part C of Schedule Il of the Companies Act, 2013. In case of second hand assets purchased, the useful
life considered is based on the remaining useful life of such asset determined based on technical evaluation and its
proposed use. Depreciation for assets purchased/sold during a period is proportionately charged. The useful lives for
property. plant and equipment is as follows:

Asset category Estimated useful life (in years)
Building 30

Plant and machinery 5-135

Fumiture and fixtures 10

Electricai installations i0

Vehicles S

Office equipment 3

Computer (including soflware) 3-6

Freehold tand 1s not deprecrated

LS
w4
N

001 .




Fitwel Tools and Forgings Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

Material accounting policies (continued)

2.2 Intangible assets

23

Intangible assets purchased are measured at cost less accumulated amortisation and accumulated impairment, if any.

Intangible Assets are stated at cost of acquisition net of recoverable taxes, trade discount and rebates less accumulated
amortisation/depletion and impairment losses, if any. Such cost includes purchase price, borrowing costs, and any cost
directly attributable to bringing the asset to its working condition for the intended use, net charges on foreign exchange
contracts and adjustments arising from exchange rate variations attributable to the Intangible Assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the entity and the cost can be

measured reliably.

Gains or losses arising from derecognition of an Intangible Asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when the
asset is derecognised. The Company’s intangible assets comprises assets with finite useful life which are amortised on
a straight-line basis over the period of their expected useful life. Intangible assets are amortised in the statement of
profit and loss over their estimated useful lives of 3-6 years on a straight-line basis.

Inventories

Inventories are measured at the lower of cost and net realisable value {NRV). Cost comprises purchase price and all
expenses incurred in bringing the inventory to its present location and condition. Cost has been determined as follows:

Raw materials, stores and sparcs : on weighted average basis
Work in progress : includes cost of conversion
Finished goods : includes cost of conversion

i. Fixed production overheads are allocated on Lhe basis of normal capacity of production facilities. The comparison of

cost and NRV is made on an item-by-item basis. Spare parts that meet the definition of asset are capitalised at their
respective carying amounts. The NRV of work-in-progress is determined with reference to NRV of related finished

goods.

Raw materials and other supplies held for use in production of inventories are not written down below cost except in
cases where material prices have declined. and it is estimated that the cost of the finished products will exceed their

NRV.

Provision for inventory obsolescence is assessed periodically and is provided as considered necessary
Revenue recognition

The Company recognises revenue to depict the transfer of promised goods er services ta customers in ar amount that
reflects the consideration to which the Company expects to be cntitled in exchange for those goods or services. A 3-

step approach is used to recognise revenue as hclow

Step 1: ldentify the contract{s) with a customer:
Step 2: [dentify the performance obligation in contract:

N

Step 3: Determine the (ransaction price:

Step +4: Aliocate the transaction price to the performance obligations i the contract: and
Step 30 Recognise revenue when (or as) the entity <atisfies a performancs obligaion




Fitwel Tools and Forgings Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

Material accounting policies (continued)

2.4 Revenue recognition

2.6

Revenue is recognised upon transfer of control of goods or services to buyer in an amount that refiects the consideration
which the Company expects to receive in exchange for those goods or services.

Revenue from sale of products (including sale of scrap) is recognised at the point when control is transferred to buyer.
Sale of products is adjusted net of Goods and Service tax, returns, trade discounts, and volume rebates.
Service income is recognized when the related services are rendered uniess significant future contingencies exist.

Export incentives are recognised in the statement of profit and loss when the right to receive credit as per the terms of
the entitlement is established in respect of export made.

Dividend income is recognised in statement of profit and loss on the date on which the right to receive payment is
established. :

Interest on the deployment of funds is recognised using the time-proportion method, based on underlying interest rates.

Foreign currency transactions

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the settiement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are generally
recognised in the statement of profit and loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit
and loss, within finance costs. All other foreign exchange gains and losses are presented in the statement of profit and
loss on a net basis within other gains/ (losses).

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value was determined. Translation differences on assets and liabilities carried at fair value are

reported as part of the fair value gain or loss.

Foreign currency gains and losses are reported on a net basis. This includes changes in the fair value of foreign
exchange derivative instruments, which are accounted at fair value through profit or loss.

Financial Instruments

Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets

and liabilitics are recognised when the Company bccomes a party to the contractual provisions of the instrument.
Financial assets and liabilities are initially measured at fair value. Transaction costs thar are directly attributable to the

acquisition or issue of financia) assets and financial liabilities (other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from the fair value measured on initial recognition of firancial

asset or financial liability.

A financial asset or financial liability is initially measured at fair value plus. for an item not at fair value through profit
and loss (FVTPL). transaction costs that are directly attributable to its acquisttion or 1ssue




Fitwel Tools and Forgings Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

Material accounting policies (continued)

ii. Classification and subsequent measurement

Finaneial assets

Cash and cash equivalents

Cash and cash equivalents include cash on hand, other short-term highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an msignificant
risk of changes in value.

Financial assets carvied at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business mode! whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income (FVOCI) if it is held
within a business moadel whose objective is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding. This includes other investments.

Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or
loss (FVTPL). This includes all derivative assets and current investments

Financial liabilities

Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense and
are recognised in statement of profit and loss. Other financial liabilities are subsequently carried at amortised cost
using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in profit or
loss. Any gain or loss on derecognition is also recognised in the statement of profit and loss.

Derecognition
Financial assets

The Company derecognises a financial asset when the contractua! rights to the cash flows from the financial asset
expire. or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor
retains substantialty all of the risks and rewards of ownership and does not retain control of the financial asset.

Financial liabilities

The Company derecognises a financial liaoitity when its contractual obligations are Jischarged or cancelled or expire
T'he Company also derecognises a financial fiability when its terms are modified and the cash flows under the modified
terms are substantially ditferent In this case, a new financia! liability based on the modified terms is recognised at fai
value. The difference between the carrving amount of the financial hability extinguished and the new financial fiabitity
with moditied terms is recognised in the statement profit and foss.




Fitwel Tools and Forgings Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

Material accounting policies (continued)

2.7 Impairment

2.8

Impairment of financial assets

The Company recognises loss allowances for expected credit losses (ECL) on financial assets measured at amortised
cost.

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit impaired. A
financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future
cash flows of the financial assets have occurred.

The Company follows *simplified approach' for recognition of impairment loss allowance on trade receivables. The
application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognizes
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. For
recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has
been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is
used. [fin subsequent period, credit quality of the instrument improves such that there is no tonger a significant increase
in credit risk since initial recognition, then the Company reverts to recognizing impairment loss allowance based on
[2 months ECL.

Impairment of non - financial assets

A cash-generating unit (CGU) is the smallest identifiable group of assets that generales cash inflows that are largely
independent of the cash inflows from other asscts or groups of assets.

The Company's non-financial assets, other than inventories and deferred tax assets, are evaluated for recoverability
whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-
in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. [n such cases. the recoverable amount is dctermined for the CGU to which the

asset belongs.

If such assets are considered to be impaired. the impairment to be recognised in the statement of profit and loss is
measured by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of the
asset. An impairment loss is reversed in the statement of profit and loss if there has been a change in the estimates
used to determine the recoverable amount

The carrying amount of the asset is increased to its revised recoverable amourt. provided that this amount does not
exceed the carrying amount that would have been determined (net of any accumulated amortisation or depreciation)
had no impairment loss been recognised for the asset in prior years

Employee benefits
Defined benefit plan
Gratuity

The Company’s gratuity plan is a defined bene!it plan. The present value of obligation under such detined benefit plan
is determined based on actuanial valuation carried out by an independent actuary using the Projected Unit Credit
Methed. The obligation is measured at the present value of estimated future cash flows. The discount rates used for
determining the present value of obligation under defined benetit plan is based on the market yields on Governiment
securities as at the halance sheet date. having maturity periods approximating to the terms of related obligations
Actuarial gans and losses are recogniscd immedrately in the balance sheet with a corresponding debit or credit to
reramed eamings through OCT in the period in whick they occur
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Fitwel Tools and Forgings Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

Material accounting policies (continued)
2.8 Employee benefits (coatinued)
Compensated absences

The employecs of the Company are entitled to compensated absences. The employees can carry forward a portion of
the unutilised accumulating compensated absence and utilise it in future periods or receive cash compensation at
reticement or termination of employment. The Company records an obligation for compensated absences in the period
in which the employee renders the services that increases this entitlement. The Company measures the expected cost
of compensated absence as the additional amount that the Company expects to pay as a result of the unused entitlement
that has accumulated at the balance sheet date. The calculation of the Company’s obligation is performed annually by
an independent actuary using the projected unit credit method as at the balance sheet date. Non-accumulating
compensated absences are recognised in the period in which the absences occur. The Company recognizes actuarial
gains and losses immediately in the statement of profit and loss.

ii. Defined contribution plan

Provident fand

Provident fund is a post-employment benefit pian under which the Company makes specified monthly contribution
towards Govemnment administered provident fund scheme. Obligations for contributions to defined contribution plan
are recognised as an employee benefit expense in the statement of profit and loss during the period in which the related
services are rendered by the employees.

2.9 Income Taxes
Current income tax

Current income tax comprises the expected tax payable or receivahle on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current income tax reflects
the best estimate of the tax amount expected to be paid or received after considering the uncertainty. if any, related to
income taxes. [t is measured using tax rates (and tax laws) enacted or substantively enacted at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either
in OCl or directly in equity. Management periodicaliy evaluates positions taken in the tax returns with respect to
situations ir. which applicable tax regularions are subject to interpretation and establishes provisions wherc appropriate.

Minimum alternate tax

Minimum altemmate tax (*MAT’) credit is recognised as an asset only when and to the extent there is convincing
evidence that the Company will pay norma! income-tax during the specified period, In the year in which the MAT
credit becomes eligible to be recognised as an asset, the said asset is created by way of a credit to statement of profit
and loss. The Company reviews the same at each balance sheet date writes down the carrying amount of MAT credit
entitlement. if any, to the extent there is no longer convincing evidence to the effect Lhat the Company will pay normal

incone-tax during the specified perind

Deferred tax

Deferrad tax is recoginised n respect of temporary differences aetween the carrving amounts ol assets and iiabihines
for financial reporting purposes and the amounts used (o1 taxation purposes Deferred tax is nat recognised for
wermporany differences on the mitial recognizon ot assets or habilities i a lransaction thai 1s not a business combnmation
and tha: attects ne:ther accounung nor taxable profit or loxs
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Fitwel Tools and Forgings Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

Material accounting policies (continued)
2.9 income Taxes (continued)

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse,
based on the laws that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets and they relate to taxes levied by the same tax authority on the same taxable entity.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary differences, to the extent
that it is probable that future taxable profits will be available against which they can be utilised. Deferred tax assets
are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit
will be realised.

2.10 Earnings per share

The basic eamnings per share is calculated by dividing the net profit for the year attributable to the equity
shareholders of the Company by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share is calculated by dividing the profit for the year attributable to the equity shareholders
of the Company by the weighted average number of equity shares outstanding during the year, after adjustment
for the effects of all dilutive potential equity shares.

2.11 Provisions and contingencies

A provision is recognised when an enterprise has a present obligation as a result of past cvents, it is probable that
an outflow of resources will be required to settle the obligation and the amount can be reliably estimated.
Provisions are determined by discounting the expected future cash flows to their present value and are determined
based on best estimate required to settle the obligation at the balance sheet date. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates.

Provisions for onerous contracts, i.e.. contracts where the expected unavoidable costs of meeting the obligations
under the contract exceed the economic benefits expected to be received under it. are recognised when it is
probable that an outflow of resources embodying economic benefits will be required to settle a present obligation
as a result of an obligating event. based on a best estimate of such obligation.

Contingent liahilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed oniy by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company or a present obligation that arises from past events where 1t is either not
probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount
cannot be made. Contingent assets are neither recognised nor disclosed in the financial statements

2.12 Assets held for sale

The Company classifies non-current assets as held for sale ([ 'their carrying amounts will be recovered principally
through a sale rather than through continuing use.

Assets classified as held for sale are measured at the lower of their carrving amount and fair value less costs to
sell. Costs to sell are the incremental costs direclly attributable to the disposal of an asset. excluding finance costs
and income tax expense. The criteria for held for sale classification is regarded met only when the assets are
avaitable for immediate sale in its present condition, suhject only ta tenmns that are usual and customary for sales
of such assets. its sale is highly probable: and it will genumely be sold. not abandoned. The Company treats sale
of the assct to be highly probable when:

« The appropriaie levei ol management .~ commitied tu a plan o sell the dsset.




Fitwel Tools and Forgings Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

Material accounting policies (continued)

- The asset is being actively marketed for sale at a price that is reasonable in relation to its current fair value,

« The sale is expected to qualify for recognition as a completed sale within one year from the date of classification,
and

« Actions required to complete the plan indicate that it is unlikely that significant changes to the plan will be made
or that the plan will be withdrawn.

Assets and liabilities classified as held for sale are presented separately from other items in the balance sheet.
2.13 Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/(loss) before tax is adjusted for the effects
of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments
and item of income or expenses associated with investing or financing cash flows. The cash flows from operating,
investing and financing activities of the Company are segregated.

2.14 Segmeat reporting

Based on the "management approach” as defined in Ind AS 108 - Operating Segments, Managing Directors of the
Company has been identified as the Chief Operating Decision Maker (CODM). The CODM evaluates the
Company's performance and allocates resources based on single segment approach and accordingly, information
has been presented.

2.15 Recent accounting pronouncements

The Ministry of Corporate Affairs (“MCA™) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On August 13. 2025, the MCA
notified the Companies (Indian Accounting Standards) Amendment Rules, 2025. This notification has led to
amendments in the following Ind AS, which are applicable to the Company from April 1, 2026. The Company is
currently evaluating the impact of these amendments on its financial statements.

Amended Ind AS:
Ind AS | — Presentation of Financial Statements
Ind AS 10 - Events After the Reporting Period
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Fitwel Tools and Forgings Private Limited
Corporate [dentity Number (CIN) : U29220KA1983PTC005690

Notes to the financial statements for the year ended March 31, 2026
(Amount in T millions)

3.b Capital-work-in progress (CWIP) aging schedule

Particulars Amount in CWIP for a period of
Less than 1 year 1-2 years 2-3 years More than 3 Total
years
Projects in-progress
At March 3 1. 2026 56.40 8.35 0.28 - 65.03
At March 31, 2025 65.05 542 0.11 - 70.58

There are no projects which are under suspension. With regard to the ongoing projects, there are no projects where completion is overdue or
has exceeded the cost as compared to its original plan. considering amendments as may be approved.

3.c Intangible Assets

Particulars Owned intangible asset
Computer Total
Gross carrying amount
At April 01, 2024 9.98 9.98
Additions 1.42 1.42
Disposals - -
At March 31, 2025 11.40 11.40
Additions 0.99 0.99
Disposals - -
At March 31, 2026 12.39 12.39
Accumulated amortisation
At April 01, 2024 6.75 6.75
Amortisation for the year 1.62 1.62
Disposals - -
At March 31, 2025 8.37 8.37
Amortisation for the year 0.74 0.74
Disposals - -
At March 31, 2026 9.11 9.11

Carrying amounts (net)
At March 31, 2026 3.28 3.28
At March 31, 2025 3.03 3.03

Note: There were no revaluation to intangible assets during 2025-26 and 2024-235




Fitwel Tools and Forgings Private Limited
Corporate [dentity Number (CIN) : U29220KA 1983PTC005690

Notes to the financial statements for the vear ended March 31, 2026

q

5

7

8

Loans (Non-current)

(Amount in ¥ millions)

Particulars Aset e
March 31, 2026 March 31, 2025
Unsecured, considered good
Loans to Key Managerial Personnel (refer note 12 and note 37) 0.93 1.13
Loans to employees 0.62 0.81
Total .55 1.94
Amaount of loan or Percentage to the total
Type of Borrower advance in the nature | Loans and Advances in
of loan outstanding the nature of loans
Directors 1.54 29.50%
Less: Disclosed under current portion (0.61)
Non current portion 0.93
Other financial assets (Non-current)

. Asat As at
Particulars March 31, 2026 March 31,2025
Security deposits (Unsecured, considered good) 19.16 16.25
Bank deposits with more than 12 months maturity * 5.54 8.63
Total 24.70 24.88
* Represents deposits pledged against bank guarantees and letter of credits provided by the bank,

6.2 Current tax assets (net)
Asat Asat
aisicioeld Murch 31, 2026 March 31,2025
Advanee tax including tax deducted at source, net of provision of 2168 35 nuihon (March 31,2025 2124 18 allom) 20.36
Total 20.36
6.b Current tax liabilities (net)

. Asat As at
Particulars March 31, 2026 March 31, 2025
Provision for tax, net of advance tax including tax deducted at source of 2 170 34 msllion (March 31. 2025 Z 69 27 mullion) - 438
Total - 4.38
Other non-current assets

g Asat As at
farticuiary March 31,2026 March 31, 2025
Capital advances 3576 4198
Prepavinents 0.88 165
Duty paid under protest 0.49 0.04
Total 3713 43.67
Inventories (valued at lower of cost and net realisable value)

Particulars R Asat
March 31, 2026 March 31, 2025
Raw maletials 117.00 8234
Work in propress 15708 16241
Finished poods * 17.24 2047
Stores and spares 53.70 41.38
Total 345.02 307.60
Less: Provision for obsolete [nventon 2 3
Total 345.02 307.60

* Includes stock in nansit of 26 13 mulbon (March 31,2023 211 32 nullion)

a) Amount of inventories tecogmzed as an expense 15 2 Nil (Frnaneial vear 2024-25 3 Nl
by Wiite-down of the inventones 1o net tealisable value was 2 Nil (Fmancial vear 2024-23 TNl

The mode of valuation of inventories has been stated in note 2.4

&
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Fitwel Tooki snd Forgings Private Limited
Coeporate Identity Number (CIN) : UZ9220KA 198IPTCO05650
Nutes tu (e flasacial statesouats for tha vear ended March 31, 2026

(Amouat iz ¥ millons)
9 Trade receivables

Particulars
Coogidered good - Secured =l -
Considered good - Unsecured * 268,87 7455
Trade Receivables which have significant increase m credit risk - .
Trads Receivables - credit inpaired - .
Total 268.47 174.55
Lews: Loss Allowance an receivables 1726 3.0
Trade recelvables 251,61 T

* lncludes receivables from retaird parties rofer note 37,
The Company's exposure ko credit and curroncy risk. aad loss allowances related to \rade receivables are disclosed in sote 41,

The Campany bas used & prectical expedient by (ing the expecied credit loss ulh for tade receivables bascd an a pr
historical credit loas experience and adjusted for forward-fooking mformation,

T rude recelyables agcing sehedule

Particulzry Dutstai for follo
Not Dae Lesthen § 6 oumfhe-!

" year 1-2 years 2-3years

from due date of

More thas 3 years Total

As ut March 31, 2026
) t Trade Recer - sdered good 20719 3836 339 8.5 1.67

{ii) Undi d Trade R - wiich have significant increase in - = . - =
credit risk

(1) Undi d Trade Receivables - credil immai . 3

{iv) Disputed Trade Recewabies - considerad good -

{v) Disputed Trade Recervables - which have sigmificanit increase in . .

aedit risk

{vi) Disputer) T'rade Receavahles - credit impaired - - - = =

on 268 87

Total 2719 3836 339 815 1.67
Less: Allowance for credit losses
Trade receivables

As at March 31.2025

(i) Undi Trade Receivables - considered pood M7 I5H i .96 bl
(#) Umdisputed Trade Receivables - which have significant increase in - - . .
credit nsk

tisi} Undi Trade Receivabies - credit impaited

(iv} Disputed Trade Receivables - conadered pood

{v) Dispuled Trade R bles - which have signifi increase in

credu nisk

iv#) Disputed Trade Recervables - credit impatred

[ 84} 268.87

Total 407 35.04 Ry 196 ol
Less Allow ance for credil losses
[radc recenvabies

7435
520
918

10 Cash snd cash equivalents
Particulars

Agat As al
March J1. 2026 March 31. 2025

RAalaney wath baexs
On curment jee ants®

Total

VOI0ImaNwep 2628 24 0T alingn

* Incluaes haince :nancpest L S2 covsnt o 2Y 90 maltien m oot

2% Gy

4287 hak

|1 Bank batances ather than cash and cash enuiralenns
Particutars

Asat Asat
March 31, 2026 Mareh 36,2028

Hark detouts " onibin irati
Toral
SHe, R GG b edend 4t SR | LIraMe s Ge reter i iy g crde By e e

12 Loans (Current)

200 VT8

Particutass

Asat Asal
March 31, 2026 March 31. 2025

Lomiecasrd, comildered
s key Aot




Fltwel Tosls sud Fargiugs Private Limited
Corporeie idestity Number (CTN) : U19220KA 1983PTCOUS699

Notes te thre finzaciat sixtements for Bie year ended Mereh 31. 2026
{(Amount s T millews)
13 Other fimancial assets (Carreat)
Asat ‘Aaot
Farficatan, March 31,2026 March 31,2005
Unsecured, considered good
Unbilled revenoe ¢ - 427
Totst P 427
* Unbilled revenue represents reverwe recognised in excess of invoicing lowards price increases. where there is an unconditional right (o receive consideration, and oafy act of invoicing is
pending.
14 _Other enrrent asseis
Parficwiars Asmt As at
March 31, 2026 Muareh 31, 2025
Advamee t© suppliers L7 04
x22 404
Tocd 396 A8,
IS Asseis classified o5 held for sale
Partienk Asat Asat
Mareh 31, 2026 Nreh 31, 2035
£and and Buiicing J208 -
2]
Durtng the year, the Comnpany recarved an ry histl plaint alleging missppropriation of fimds by ceain employees. Purssant (o e complaiat, the Compony
ducted an i igatioa with the assi of an ind: dent exiemal and identified fravdulent payorents mmounang (o INR 91.21 million aver the yeans from 2019-20 to
2024-25, of which 251895 miflion is charged ofY to the Starterment of Profit aod Loss during the yexr ended March 11, 2076 {the inis were alresdy 1 aff to the

Statemeant of Pro5t and Loss in the carticr years),

The Compeay inillated recovery procesthnys against the alleged former employees by filing a compiiant with the police authorities and has recovared Rs 14,63 rillian in cash and
properties valued 1t Rs, 29.80 million. w#ich have been recognized under “Other [ncome™ in the financial These properties have been 38 "Assets Held for Saje™ in the

financinl statements. The Company is pursuing further cecoveries fram the alieged panies.

«




Fitwel Tools and Forgings Private Limited
Corporate Identity Number (CIN) : U29220KA1983PTC005690
Notes to the financial statements for the vear ended March 31, 2026

16 Equitv share capital

(Amount in ¥ millions)

(i}

Particulars

As at
March 31, 2026

As at
March 31, 2025

Authorised share capital
Equity Shares

Lotal

Equity shares

lotal

Particulars

Equity shares

1.500.000 (March 31. 2025: 1.500.000) equity shares of T 10 each (March 31, 2025 2 10 each) 15.00 15.00
15.00 15.00
Issued, subscribed and paid up share capital
355,556 (March 31. 2025: 355.556) equity shares of ¥ 10 each (March 31, 2025 Z 10 each) 3.56 356
3.56 3.56
(i} Reconciliation of the number of equity shares outstanding at the beginning and at the end of the vear:
As at_March 31, 2026 Asat_March 31, 2025
No. of shares Amount No. of shares Amount
Number of shares outstanding at the beginning of the vear 3,55.556 356 3.55.556 356
Add: Shares issued during the year - = - -
Number of shares outstanding at the end of the vear 3.55.556 3.56 3,55,556 1.56

(iii) Rights, preferences and restrictions attached to equity shares:

The Company has a single class of equity shares. Each holder of the equity share, as reflected in the records of the Company as of the date of the shareholder meeting, is entitled to one vole in respect of each
share held for all matters submitted to vote in the shareholders' meeting, The Company declares and pays dividends in Indian rupees. The dividend, if any. proposed by the Board of Directors is subject to the

approval of the shareholders in the ensuing Annual General Meeting

In Lhe event of liquidation of the Company. the holders of equity shares will be entitled Lo receive residual assets of the Company after distribution of alt preferential amounls, if any. The distribution will be in

proportion Lo the number of equity shares held by the shareholders

(iv) Shares held bv holding / ultimate holding company and / or their snbsidiaries / associates:

Name of the sharcholder

Asat March 31, 2026

As at March 31, 2025

No of shares Amount No of shares Amount
Equity shares
Sansera Engineering Limited (Holding Company) 248,872 24 248872 2.49
Total 318872 149 28872 340

(v) List of persons holding more than 3 percent shares in equity shares of the Company

~Name of the share holder As at March 31, 2026 As at March 31, 2025

No of shares ‘%o holdi No of shares Y holding
Sansera Enpineering Limited 2.48.872 70.00% 248872 70 00°
DS Ananth 42.000 1181% 42.000 11.81°%
D.L. Shakunthala 19.654 5.54% 19.684 5.54%

(vi) (a) There have been no shares allotted as fully paid up by way of bonus shares or shares allotted as fully paid up pursuant to contract withoul payment being received in cash during five years immediately

preceding March 31. 2026

(b) There are no shares bought back during 3 vears immediately preceding March 31. 2026
(vii) Sharcholding of Promoters in equity shares of the Company

March 31. 2026

Promoter name

Shares held by promoters af the end of the
vear

No. of Shares as on
March 3M, 2026

No. of Shares as on
March 31, 2025

% of Lotal shares

" Change during
the year

DS Ananth 42.000 42.000 1181% 0%
D L Shakunthala 19.084 19,6084 354% 0%
DS Shaila 11.000 11.000 209°%, "a
DN Nacakuma 10.000 10.000 2381% 0%y
Bhavana Ananth 10,000 10.000 231% 0"
Shiva C Kumai 10.000 10.000 2381% ™
D N Javaram 2.000 2.000 0.306% "
D N Ram Mohan 2.000 2.000 056% 0*s
Total 1.06.684 1.06.684 29.99%

March 31, 2025

Shares hetd by promoters at the end of the

vear . ) . % Change durin
No. of Sharesason | No. of Shares as on % of total shares the t!cnr i

oMU Cre March 31. 2025 March 31,2024

DS Ananth 42,000 H2.000 11 81°% 0%

D L Shakunthala 19,654 19.684 334% (G

DS Shaila 11.000 11.000 10YY, [

DN Nagakumar 10.000 10.000 281" 11

Bhas ana Ananth 10,000 10,000 28I (I8

Shiva C Kumar 10,000 10000 28 .,

DN Javaram 2.000 2000 0 36% [

D N Ran Mohan 2000 2000 036" 0%

Tzl 1.06,684 106,684 29.9944,




Fitwel Tools and Forgings Private Limited
Corporate Identity Number (CIN) : U29220KA1983PTC005690

Notes to the financial statements for the year ended March 31, 2026
(Amount in ¥ millions)

17 Other equity

Summarv of other equitv halances *

. As at Asat
Particulars March 31. 2026 March 31, 2025
Reserves and surplus
Capital reserve 113 1.13
Securities premium 10.00 10.00
General reserve 0.05 0.05
Retained eamnings 657.36 564.02
Total 668.54 57520

* refer statement of chanpes in equily for detailed movement in other equity balances

Nature and purpese of other equity:
Capital reserve
Capital reserve of ¥ 1 13 million refers Lo the subsidy received from the Government of Karnataka, Department of Industries and Commerce

Securities premium
Securities premium account comprises of premium on issue of shares. The reserve is utilised in accordance with specific provision of the Companies Act. 2013

General reserve
The general reserve is used from time to time to transfer profits from retained earnings for appropriation purposes, As the general reserve is created by a transfer from one component of equity to another and

is not an item of other comprehensive income, items included in general reserve will not be reclassified subsequently to statement of profit and loss

Retained earnings
Retained eamings are the profits that the Company has earned till date. less any transfers to general reserve, dividends or other distributions paid to investors

I8 Borrowings (Non-current}
Particulars e asiat
March 31. 2026 March 31, 2025
Secured at amortised cost
Term loans from banks z 138 72
Total - 138.72

Term loans from bank and others amounting to 2223 39 million (March 31. 2025: 203 27 million) are secured by hypothecation and mortgaue of all present and fulure movable and immovable property. plant
and equipment including plant and machinery. furniture and fixtures. and other equipment of the Company. Further secured through comfort letter from Sansera Enuineering Limited (Holding Company)

The Compan is in the process of repistering reconciling charges with Registrar of Companies with the oustanding borrowinus
The Company has not been declared a wilful defaulter by any bank or financial institution or other lender
Repavment and interest terms

i Term loans from banks:

. . Asat Asat
Repayment and interest terms Name of the Lender Sccurity
it - March 31, 2026 March 31, 2025
Repayable i 34 monthly instalments of 21 t | million per month starting from July 2022 o 36.84
; it 2313 3
and to be settled by December 2027 The [oan carries a interest rate of 7 83% p a
g o o 55 mulli ; 2073 . .
Repayable in 34 monthly instalments of 1 2 million per monih starting from Apnl 2023 Secured by first pari-passu charge on certan 1566 6303
S SR e i v o170 - RS
and to be settled by September 2028 The loan caries a interest rate of 7 12% p a property immon able assets and movable assets
IIDFC Bank and secured by second pari-passu charge on
Repayable m 34 monthly instalments of 21 48 nmllion per month starting trom April 2023 current asscts 1 e, Inventories and receis ables. e $0.00
and to be settled by September 2029 The loan carmies a interest rate of 7 33% p a both present and future. of the Company 1= k
Repayable in 34 monthly nstalments of 31 63 million per month starting trom Februany 488
2026 and to be settled by July 2030 The loan carries a interest 1ate of 7 75% p a -
Secured by first pari-passu charge on certain
. < . N roperty immovable assets and moxable fixed
Repayable n 16 quarterly instalments of 3 75 million per quarter starting from December \us Bank P < pls l;vlll cent and fut d secured b -0 1 50
. - AN ank assels, bo resent an uture, an Cul N hl . ]
2022 and 1o be settled by September 2026 The loan canies a interest rate of 9 30% p a s Ban pre y
second pari-passu chaige on curtent assets
including recen ables, both present and future

203.27
(64 33}
. 138.72

Total
Less: Courrent nuiturmes (refur note 211
Non-current
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{Amount in ¥ millions)

il Car Logns from banks

Less: Current maturities (refer note 21}

. e As at As at
Repayment and interest terms Name of the Lender Security March 31. 2026 Narch 31. 2025
Repayable in 39 monthly instalments of 20 03 million per month starting from July 2022 . - 0.17
and to be settled by September 2025. The loan carries a interesi rate of9.00% p.a HDFC Bank Secured by certain mo'vable property. plant
and equipment
Total - 0.17
0.17Y

Non-current

The Company has not complied with certain financial covenants relaling to the maintenance of the current ratio as stipulated by the lenders. The Company is currently in discussions with the bankers for

revision/waiver of the said covenant. Pursuant to the breach of the covenant conditions, the related borrowings have been classified as current borrowings

The Company defaulted on the repayment of Axis Bank loans amounting to Rs. 2.31 million due to operational issues for a period of 4 days. The default was subsequently rectified

Provisions (Non-Current)
Particulars GEL LD
March 31, 2026 March 31, 2025
Provision for emplovee benefits
Provision for gratuity (refer note 38) 34 80 44 86
Total 34.80 44.86
Deferred tax liabilities (net)
Particulars st st
March 31, 2026 March 31, 2025
Deferred tax asset on
Provision for employee benefits 14.86 1724
Security deposit -
Right of use assets. net of lease liabilities (Ind AS 116) - -
Deductions allowed on payment basis 14.89 376
Total (a) 29.75 21.00
Deferred tax liabilities on
Property. plant and equipment 40.08 3749
Total (b) 40.08 3749
Deferred tax liabilities (net) (b-a) 10.33 1649
Rorrowings (Current)
Particulars et N
March 31, 2026 March 31, 2025
Loans from banks - Secured-at amortised cost
Cash credit 4223 56.27
Working capital loan 30490 20752
Current maturities of long-term debt ¥ (refer note 18) 32359 6435
Interest accrued on borrow ines 330 316
Total AT4,02 131,50

Watking capital [oan from banks amounting to 2304 90 million {March 312025 3207 52 million) are secured by by pothecation of current assets. moveable and immovable property plant and equipment of

the Company

Warking capital loan carries an average interest 1ate of S 02% pa

The quartetly returns or statements filed (as revised wherever applicable) by the Company for working capital lumits with such banks and financral instituttons are in agreement with the books of account of the

Company

* The Compans's exposure 1o curtency and liquidity 11sk related o other cunent financial habilites are disclosed in note 40

Trade pavables

Particulars OEY st
March 31. 2026 March 31, 2025
Total outstanding dues to micro enterprises and small enterprises (refer note 43) 1379 637
Total outstanding dues other than to micro enterprises and small enterprises 20411 29622
Total 307.90 302,79

Note: The Company's evposure 1o curreney and liquidity nisk related to trade payables ate disclosed i note 41

The average credit petiod on putchase of yoods are 43 days. No intetest 1s charged on Lhe trade payable The Company has financial 1isk management pohcies n place to ensure that all payables are pad within

pre-agreed credit lerms
Expenses accrued towards uoods and services recened has been classified under irade payables mstead of other financial liabilities
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Trade Pavables ageing schedule

(Amount in ¥ millions)

Particulars

Outstanding for following periods (rom due date of payment

Not Due Less than | year 1-2 years 2-3 vears  More than 3 years Total
As at March 31, 2026
Micro, small and medium enterprises (MSME) - Undisputed 13.21 0.58 - - 13.79
Others - Undisputed 271.00 2311 - - 294.11
Total 284,21 23.6% - - - 307,90
As at March 31, 2025
Micro. small and medium enterprises (MSME) - Undisputed 4.64 1.93 - - - 6.57
Others - Undisputed 20198 94.16 - - - 296.14
Total 206.62 96,09 - - - 302,71
Other current financial liabilities
Particulars LG skl
March 31, 2026 March 31, 2025
Capital creditors 721 -
Total 721 =
Other current liabilities
Particulars As at Asat
March 31, 2026 March 31, 2025
Advance from customers 0.09 2213
Statutory liabilities 11.48 12.04
Total 11,57 34,17
Provisions (Current)
As at As at

Particulars

March 31, 2026

March 31, 2025

Provision for emplovee benefits

Provision for gratuity (refer note 38)

Provision for compensated absences (refer note 38)
Total

3.76 728
983 7.07
15,59 1435
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Notes to the financial statements for the vear ended March 31, 2026 {Amount in T millions)

26 Revenue from operations

Particulars

For the year ended

For the year ended

March 31, 2026 March 31, 2025

Sale of products 2,063.08 1,789.28
Sale of services 45.71 15.57
Sub-total 2,108.79 1,804.85
Other operating revenues:

Scrap sales 168.88 158.34

Tooling income 8.30 11,60
Total 2.285.97 1,974.79
A. Disaggr ion of Revenue from contracts with S:
Particulars For the year ended For the year ended

March 31, 2026 March 31, 2025

Sale of products
- India 2,063.08 1,789.28
Sale of services
- India 4571 15.57
Sale of scrap
- India 168.88 158.34
Tooling income
- [ndia 8.30 11.60
Total revenue from contracts with customers !
- India 228597 1.974.79

B. Revenue recognised by contracts with customers:

For the year ended

For the year ended

Particulars March 31,2026 March 31,2025
Total revenue from contract with customers 228597 1,974.79
Total 2,285.97 1,974.79

C. Timing of revenue recognition:

For the year ended

For the year ended

Parti
R March 31,2026 March 31,2025
Good transferred at a point in time 2,277.67 1,963.19
Service transferted at a point in time 8.5 11.60
Total revenue from contract with customers 2.285.97 1.974.79

D. Contract balances:

For the year ended

For the year ended

Particutars March 31,2026 March 31.2025

Trade receivables 251.01 269.35
Contract assets {Unbilled revenue) - 427
Contract liabilities {Advance fiom customers) 0.09 ol

E. The Company's revenue from its major products are as follows:

For the vear ended

For the vear ended

Farticulars March 31,2026 March 31,2025

Rocker Arm 4079t EREE
Cam Shafi 246.88 22301
Yokes 249 60 180.76
Gear Shifter 18719 176.08
Connecling Rods 14740 11332
Barrel 95.05 8290
Others* “X05 633,71
Total 206308 1.789.28

* Individual items of these are less than 3% of the total sale of products

CHARTERED
ACGOUNTANTS,
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F. Contract liabilities:

(Amount in T millions)

Particulars At St
March 31, 2026 March 31, 2025

Balance at the begimning of the year 2213 0.06
Revenue recognised during the year (22.13) (0.06)
Contract liabilities recognised during the year* 0.09 20, |8
Balance at the end of the year 0.09 22.13
*Contract liabililies represent advances received from customers towards supplies.
Other income
Particul For the year ended For the year ended

articufars March 31, 2026 March 31, 2025
Interest income 0.95 0.85
Miscellaneous income (refer note 15) 44.43 -
Gain on disposal of property, plant and equipment, net -
Total 45.18

Cost of materials consumed

Particulars

For the year ended

For the year ended

March 31, 2026 March 31, 2025
Raw materials at the beginning of the year 82.34 104.73
Add: Purchases 1,170.33 971.41
Less: Raw materials at the end of the year 117.00 82.34
Total 1,135.67 993.80

Changes in inventories of finished goods and work-in-progress

Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

Opening balance
Finished goods (including stock in transit)
Work-in-progress

Closing balance
Finished goods (including stock in transit)
Work-in-progress

Changes in inventories of finished goods and work-in-progress

Employee benefits expense

2147 10.28
162.41 158.08
183.88 168.36

17.24 2147
157.08 162.41
174.32 183.88

9.56 (15.52)

For the vear ended

For the year ended

Farticulars March 31,2026 March 31,2025

Salaries and wages 24237 227.00
Contribution to provident and other funds {Refer note 38} 2330 1514
Employee stock compensation expense (Refer note 4-4) 0.20 067
Statf welfare expenses 31.82 2748
Total 297.69 270.29

Changes ta Employee Benefits upon notification of Labour Codes The Governinent ot India notified the Code on Wages. 2019. the [ndustrial Relations Code.
2020. the Code on Social Security. 2020. and the Occupational Safety. Health and Working Conditions Code. 2020 {colleclively. the "Labour Codes"). These
Labour Codes, which have become effective from 21 Nosvember 2025, consolidate and rationalise 29 labour law s and introduce. among other malters, a
uniform definition of "\Wages". Also. the Labour Codes have modified certain employee benelits and elipibility conditions in respect of those benefits.
Accordingly. dwing the year. the Company has amended its policies relaung to employee benefits and 1nodified its employment contracts 1o align such benefits
wilh the requirements of the Labour Codes. The changes include (i) alignment of the definition of Wages for social secutity contributions / provisions (ii}
revisions to compensaled absences entitlement and encashment rules. and (iii) modifications Lo wratuity-related tenns and take effect on and from 21

Nosember 2025

Past ser ice cost resulting from plan amendments amounung to Rs 4,79 mullion has been recognised immediately in the Statement of Profit and Loss and has
been classified as a part of "Exceptional Items”. Rs. 4,79 million being the ngher curtent serice cost and the net interest on the nel defined benetit labilities.
post the plan amendment. has been charged Lo the Statement of Profit and Loss and has been classified as a part of "Employee Benefits Expense”

Finance costs

Particulars

For the year ended
March 31, 2026

For the vear ended
March 31. 2025

Interet expense on
Bormowmgs
Delayed payiment on MSME

l'utal

3095 43.09
122 022
52,17 45.31
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32 Depreciation and amortisation ¢xpenses
. For the year ended For the year ended
Particulars March 31,2026 March 31,2025
Depreciation of property, plant and equipment 116.71 104.15
Amortization of intangible assets (0,74 1.62
Total 117.45 105.77
33 Other exp
. For the year ended For the year ended
Earticdlin March 31, 2026 March 31, 2025
Contract labour charges 160.78 133.78
Conversion charges 100.11 95.51
Consumption of stores and spares 89.03 85.35
Power and fuel 146,05 115.50
Freight outward 19.11 14,73
Legal and professional (refer note 37) 16.48 5.69
Rates and taxes 9.00 4.03
Repairs and maintenance
Buildings 1.66 1.27
Computers 1.64 0.90
Vehicles 3.19 3.10
Traveling and conveyance 3.68 3.66
Insurance 0.24 0.60
Communication expenses 0.93 1.16
Foreign exchange loss, net 0.03 0.04
Security charges 717 6.11
Corporate social responsibilily (refer note 46) 248 1.34
Bank charges 0.74 0.78
Loss Allowance on trade receivables 12.06 5.20
Miscellaneous expense 6.72 6.63
Total 581.10 485.38

ACCOUNTANT




Fltwel Tools and Forgings Private Limited
Cocporate Ideatity Number (CIN) : U29220KA [983PTC 005690
Notes to the flnasclal statecients for the year ended March 31, 2026

(Armoaunt In ¥ milions except no. of shares)
34 Earniugs Per Skare (EPS)
Basic earnings per share is calculated by dividing the profit for the year by the weighied average mumber of equity shares outstanding during the year,

Dilted esmings per sbars is cafculated by dividing the profit for the year by the weighted average oumber of equity shares outstsnding doring the year. after
adjustment for the cffects of afl ditutive posential equity shares. The detils are ag follows:

For the year eaded  For the year canded

b Hars March31,2026  March 31,2025
Profit available to shareholders for calculation of basic and diluted carnings per share A 9289 5711
Nomins! vatoe of equity shares (¥ per share) 10.00 10.00
Weighted average namber of equity shares for calculation of basic eamings per share B 355556 3.55.556
Basic caroings per share (tu €} AB 26115 160.96
Weighted average aumber of equity shares for calculation of dituted eamings per share C 1.55.556 3.55.556
Diluted earnings per share {in 2) AXC 26125 160.96
35 Contingent Bubililes anef commitments (1o tre extent not orovided for ) {(Amount In ¥ mifllons)
As at As at
Pl - March 31,2026 March 31,2025
Contingent Habilities ¥
Claims sgainst the Company not acknow ledged as debis:
Goods and service tax matters (Refer note A below) 19.94 -
Commitments
Esti amount of ining to be d on capital and nol provided for 71.59 54.07

Note A: The Company has certam ongoing maliers with respect o Goods and Service Tax. The Company does nol expect the outcornes of these
proceedings to have a materially adverse eflect on its financial position. The nature of these cases pertain (0:

(i) Relating 1o demand raised by GST authorities on mismalch of GSTR 3B and GSTR 2A,

(ii) Relating to d d on of disallowance of Input Tax Credit {ITC) on certain items.

A The Honourable Supreme Court of India. in the month of February 2019 hod passed a judg: relating 1o definition of wages under the Provident Fund
Act 1952, The Managemenl is of the view thal there are mierpretative chall on the spplication of the judy peclively, Based on the legal
advice and in the ab of reliable of the p ion for earlier petiods. the financial impact of the same is unascermined.

No zdditional provision has been created in the books. for the penicd since when e order came nlo effect. as basis the computation such acditional amount
s insignificant. The Company will ¢valuate its position and updale its prosmion if required. on recewving turther clarity on the subject The Company does
not expecl any material wnpact of the same.

36 Auditors' remuneration ncluded in legul smd profesional. net of taves) (Amount in 2 millions)
For the yewr ended  Fer the vwar endad
Periulaes Varch 31,2026 Mareh 31. 2025
Statutory sudit fecs 200 13
Tax audit fees - 0.20
Others 970
Reiinbursement ol ¢ xpenses [IRI%) $#OA

Totnl 2.80 1.58
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37 Related parties distlosures

A. Panint company
Sarsers Engireering Limited (refir note L below)

B. Fellow subeictisries
Sensera Engineering Pvt, Lod., Mauriri
Sansers Swerden AB

C. Key managerial personme]

Kadambi Nacahor! - indepenicat Director (w.o.£, March 31, 2025)
Sathya Moorthy Venkstzcamani - independent Director (w.e.f. March 31, 2025)

D, i the sa s of reloted party transactioas: Amount in € millions)

Partica As st Asst
March 31, 2026 Mareh 31, 2025

Ssle of products

Sanscrs Enginecring Limited L9 14441

Sale of Services

Sansers Engineering Limited 36.58 8310

Other opernting revenoes

Sansera Engineering Limited 4.46 514

Sale of raw materials

Sanser Engineering Limited 184

Purchase of mw materials

Sanscra Engincering Limited 1.92 1009

Emplovee stock aptioa Cost

Sansera Enginecring Limited 020 367

Loans to Directers

D.S. Ananth 040 .

Repayment of Loans

DS Ananth 066 04l

DN, Nagalsmoar 01w 03%

Key B! persom tlon *

D S. Ananih (WA b

D N Napgskumar 120 q

Legal and Professional Chbarges- Fixed Commission

Kadambi Narahari v

Sathys Moorthy Venkataramani N0

Legal and Professional Cherges- Sitting Fees

Kadambi Nasahari

S Meortt Venhatarotim L=

¢ Excludes conmbution ro cmployee retiremen post refitincid and ofier employee Barefits which are based on sctuarial valuation done on an i

Topany basis

F. The balances receinabie (rnm snd pavable to related oarties are o3 follony:

Parvicaisrs

Asat Asar

March 31, 2026 March 31. 2025

T'rade receivables
Sumsera Engiimenne Limced

[onns tv Dircctors

S Anapth

PPN Novahumar

Nute 1z Saisers Eagisiie - ent Unsmpans s neleriaen to prosde v

Conpans ol 20Taw e st

JLIF ST <HE

3 Vancalanzon e ne S leter oot i arable e



Employee benefit plans

i. Defined contribution plan

Fitwel Tools and Forgings Private Limited
Corporate Identity Number (CIN) : U29220KA1983PTC005690
Notes to the financial statements for the vear ended March 31, 2026

(Amaount in T millions)

The Company has defined contribution plan. Contributions are made to the Provident fund for employvees at the specified rate of basic salary as per regulations. The contributions are
made to registered provident fund administered by the government. The obligation of the Company is limited to the amount contributed and it has no further contractual nor any

constructive obligation

Particulars

For the year ended

For the year ended

March 31, 2026 March 31, 2025
Employer contribution to Provided fund, including admin charges 942 8.5
Emplover contribution Lo Employee state insurance scheme 0.63 0.86
0.04 0.01

Employer contribution to Labour Welfare Fund

ii. A Defined benefit plan - Gratuity

The Company sponsors funded defined benefit plans for qualifying employees. The defined benefit plans are administered by a separate fund that is legally separated from the entity
The benefit vesls upon completion of five years of continuous service and once vested it is payable to employees on retirement (Age of 58 years) or on termination of employment In

case of death while in service, the gratuity is payable irrespective of vesting. The Company makes annual contribution to the fund

The following table sets out Lhe status of the gratuity plan as required under Ind AS 19 "Employee benefits”

a) Reconciliation of present value of defined benefit obligation

Particulars I e
March 31, 2026 March 31, 2025

Defined benefil oblization at the beginning of the vear 6338 45.99
Current service cost 426 356
Current interest cost 420 329
Past service cost 479 -
Benefils paid {6.33) (1.89)
Actuarial (vains) losses recognised in other comprehensive income:

Chanues in financial assumptions 203

Experience adjustments 1240

Changes in demowiaphic assumplions - .
Delined benefit obligation at end of the year 71.39 65.38

b) Reconciliation of present value of plan assets
Particulars As at As at
March 31, 2026 March 31, 2025

Plan assels at the bevinning of the vear 1324 [4.01
Interest income 080 100
Contribution paid into the plan 2340 -
Benefits paid 653 {1.89)
Retum on plan assets recopnised in other comprehensive income (0.08) 012
Plan assets at the end of the vear n.g3 13.24
Net defined benelit lability / Gissot) (a-b) 40.56 s
Non-current 34,80 + 86
Current 570 .38
Tatal A28 5214

¢)_Expenses recognised in the statement ol profit and loss

Particulars

For the ycar ended
March 31, 2026

For the year ended
March 31, 2025

Current sen ice cost
Inlerest cost
Interest income
Past seriice cost

Total

126 3156
340 229
0.80 100
474

5 6.85

d) Remeasurements rec

1in Other Camprehensive Income (OCH)

Particulars

For the vear ended
March 31, 2026

For the year ended
March 31, 2025

Actuanal (uain)  loss on account of experience adiustments 136 1240
Actuarial (vain)  loss arising fom chanee in financial assumptions (2.27) 203
Retum on plan assels recoenised in other comprelhiensise income 007 .12
Actuanial (uain) _loss arsing from change in demouwiaphic assumpiions = =
Total (0.64) 14.31

¢) On November 21 2023, the Govemnment of India nonfied provisions of the Code on Wages. 2019 the Industrial Refattons Code. 2024, the Code on Social Secunty. 2020 and the
Occupational Safet.. Health and Working Conditions Code. 2020, (*Labour Cades’) which consolidate twenty -mne existing fabout laws into a unified (ramew ork zoverning employee
benefits during employment and post-smployment. The Labour Codes amongst other things. mttoduced chanees including a uniform definition of wages and enhanced benefits relaung
to leave The Company has assessed the financial implications of these changes which had tesuited in increase in wiatuity liabilits ansing out of past service cost and increase in leave

liabiliy Considenng

Million as “Imipact of Labour Codes™ under

developments pertaming to Labom Codes and will evaluate impact il any on the measurement of labilin pertaining to employee benefits

Exceptional ltems:

he impact ansing sut of an enactment of the new legislation 1s an event of non-recurring nature. the Company has presented (his mcremental amount of Rs 479
Exceptional llem™ in the Statement ol Profit and Loss Jor the year ended March 1. 2026 The Company continues to momtor the

Particulars

For the sear ended
March 31. 2026

For the yvear ended
March 3, 2025

Plan amendment cost

10

+4.79
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38 Emplovee benefit plans (Continued)

D) Actuarial assumptions

d in the ial as per the Actuarial Valuation done by an Independent Actuary.

The following table sets out the status of the Gratuity scheme and the amount r
These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk

The present value of the defined benefit plan liability i caleulared using a discount rate which is determined by
reference 1o market viekds at the end of the reporting period on government bonds. When there is a deep market
for such bonds, if the returm on plan asset is below this rate, it will ereate a plan deficit.

Investment risk

Interest risk A decrease in the bond interest rate will increase the plan liability

‘The presemt value of the defined benefit plan liability is calculated by reference to the best estimate of the|
mortality of plan participants both during and after their employment, An increase in the life expectancy of the|
plan participants will increase the plan’s Hability.

Longevity risk

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan

Salarv risk
participants. As such, an increase in the salary of the plan participants will increase the plan’s liability,

In respect of the above plans, the most recent actuarial valuation of the present value of the defined benefit obligation were carried oul as at March 31, 2026 by an independent member
firm of the Institule of Actuaries of India. The present value of the defined benefit obligation, and the related current service cost and past service cost, were measured using the
projected unit credit method.

The principal assumptions used far the purpose of the actuarial valuations were as follows:

Particulars Asat AL

March 31, 2026 March 31, 2025
Discount rate 7.15% 6.70%
Salary increase 4.00% 4.00%
Mortality rate 100% of IALM 2012-14 100% of IALM 2012-14
Retirement age 58 Years 58 Years
Withdrawal rate 5.00% 5.00%

) Sensitivity Analvsis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation

by the amounts shown below.

Particulars For (he year ended For the year ended
March 31, 2026 March 31, 2025
Increase Decrease Increase Decrease
Discount rate (1% movement) 66.62 76.75 60.99 (70.36)
Future salary growth (1% movement) 76.80 66.50 70.35 (60.93)
Attrition rate (1% movement) 73.63 68 57 67.21 (63.09)
Morality Rate (1% movernent} F1.42 71.35 65.42 (65:36)

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximalion of the sensitivity of the assumptions shown

The expected future contribution and estimated future benefit payments from the fund areas follows:

g o For the year ended For the year ended
Expected cash flows over the next (valued on undiscounted basis): March 31,2026 March 31,2025
1 year 10.14 9.08
2to 5 years 23.76 2322
6 to 10 years 40.25 31.69
More than 10 vears 56.38 51.62

h) Asset liability matching strategies

The Company has purchased insurance policy, which is basically a year-on-year cash accumulation plan in which the interest rate is declared on yearly basis and is guaranteed for a
period of one year. The insurance company, as part of the policy rules, makes payment of all gratuity liability occurring during Lhe year (subject to sufficiency of funds under the
policy). The policy, thus, mitigates the liquidity risk. However, being a cash accumulation plan, the duration of assets is shorter compared to the duration of liabilities. Thus, the
Company is exposed to movement in interest rate (in particular, the significant fall in interest rates, which should result in a increase in liability without corresponding increase in the
asset)

i) The Company has purchased an insurance policy to provide for payment of gratuity to the employees, Every year, the insurance company carries oul a funding valuation based on the
latest employee data provided by the Company. Any deficit in the assets arising as a result of such valuation is funded by the Company.

i) Expected Contribution during the next annual reporting period is Rs, 11.01 million

ii. B Defined benefit plan - Compensated absences .
(Amount in Z millions)

Net defined benefit liability / (asset) March 31, 2026 March 31. 2025
Non-current - =
Current 983 1.07
Total 9,83 1.07

4.76 4.8

Expenses recognised in the statement of profit and loss

The actuarial valuation has been carried out using projected unit credit method based on assumptions given in respect of gratuity valuation
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(Amount in X millions)

39 Tax expense

A.A ts rec d in the § t of Profit and Loss
Particulars For the year ended For the year ended

March 31, 2026 March 31, 2025
Current tax (a)
Current year 40.43 30.73
Tax relating to prior years 5.94 EEH]
Deferred tax (b)
Charge for the year (6.34) 0.17
Income tax expense reported in the statement of profit and loss (a+b) 40.03 34.38
Amounts recognised in other comprehensive income
Deferred taxes
Remeasurements of the defined benefit plans 0.19 4.17
Income tax reported in other comprehensive income 0.19 4.17
B. Bifurcation of the income tax recognised in other comprehensive income into

0.19 4.17

Items that will not be reclassified lo profil or loss - -
Itemns thal will be reclassified to profit or loss 0.19 4.17
C. Reconciliation of the income tax provision to the amount computed by applying the statutory income tax rate to the income before i taxes is ized below:

Profit before tax

Effective tax rate

Computed expected tax expense

Effect oft
Permanent differences
Tax adjustment pertaining to earlicr years
Others

Income tax expense

D. Movement in temporary differences

March 31, 2026

March 31, 2025

137.71 91.61
29.12% 27.82%
40.10 2549

1.34 0.58
5.94 348
(7.35) 4.83
40.03 34.38

Balance as at
1 April 2025

Recognised in Recognised in OCI during

Balance as at
31st March 2026

il Net deferred tax ;)“r:if;tgazr:; ;_’_S,Z 2025-26 Net deferred tax
asset/(liabilities) - asset/(liabilities)
Property. plant and equipment (37.49) 12.59) - (40.08)
Provision for employee benefits 17.24 (21m (0.19) 14.86
Deduclions allowed on pavinent basis 3.76 11.12 - 14.89
Total (16.19) 6,34 (0.19) (10.33)
Particulars Balance as at Balance as at

1 April 2024

Recognised in

profit and loss Recognised in OCI during

March 31, 2025

Net deferred tax during 2024-25 2024-25 Net deferred tax

asset/(liabilities) BT asset/(liabilities)
Property. plant and equipment (30.63) {6.86) - (3749
Proiision for employee benetits 9.52 355 4.17 17.24
Deduclions allow ed on payment basis 0.62 304 - 3.76
Total (20.49) (0.17) 4.17 (16.49)
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40 Financial instruments

A Accounting classification and fair value
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy:

As at March 31, 2026 (Amount in ¥ millions)
Particulars Carryving amount as at Fair value

March 31, 2026 Level | Level 2 Level 3
Financial assets measured at amortised cost
Loans 522 - = %
Other non-current financial assets 24,70 - - -
Trade receivables 251.61 - - -
Cash and cash equivalents 42.87 - - -
Bank balances other than cash and cash equivalents above 7.00 - - -
Other current financial assets - - - -
Total 331.40 - -

Financial liabilities measured at amortised cost
Non-current borrowings

Current borrowings 574.02 - - -
Trade payables 307.90 . - -
Other financial liabilities 7.21 - . .
Total §89.13 - -

As at March 31, 2025

Particulars Carrying amount as at Fair value

March 31, 2025 Level 1 Level 2 Level 3
Financial assets measured at amortised cost
Loans 5.81 - -
Other non-current financial assets 24,88 - -
Trade receivables 269.35 - - -
Cash and cash equivalents 0.03 - - -
Bank balances other than cash and cash equivalents above 3,03 - -
Other current financial assets 427
Total 307.37 - - -
Financial liabilities measured at amortised cost
Non-current borrowings 138.72 - -
Current borrowings 331.50 - - -
Trade payables 302.79 - - -
Other financial liabilities - - - -
Total 773.01 B - -

Fair value hierarchy

Level | - Quoted prices (unadjusted) in active markets for identical assets or liabilities
Level 2 - Inputs other than quoted prices included within Level | that are observable for the asset or liability. either directly (i.e.. as prices) or indirectly (i.e.. derived from

prices)

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The Company has not disclosed the fair value of financial instruments such as other non current financial assets. trade receivables. cash and cash equivalents. bank balances.
other current financial assets, loans. borrowings. trade payables and other current financial liabilities because their carrying amounts are a reasonable approximation of fair

value
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41 Financial risk management

The Company is exposed (o the following risks arising from financial instruments:
- Credit risk

- Liquidity risk

- Market risk

{i) Risk management framework

The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk management framework. The Company's risk management policies are established to identify and
analyse the risks faced by the Company, to set appropriate risk limits and controls and to monilor risks and adherence lo limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Company's activities. The Company, through its training and management standards and procedures, aims to develop a disciplined and constructive control environment in which all
employees understand their roles and obligations

(i) Credit risk

Credit risk is the risk that counterparty will not meet ils obligations under a financial instrument or customer contract, leading to a financial foss. The Company is exposed to credit risk from its operating activities
(primarily trade receivables) and from its financing activities, including deposits with banks and financial institutions, foreign exchange transactions and other financial instruments, The carrying amount of financial
assets represents the maximum credit exposure

Trade receivables
The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer, However, management also considers the factors that may influence the credit risk of its customer base.
including the default risk associated with Lhe industry and country in which customers operate. In respect of trade receivables the Company performs credit assessment for customers on an annual basis and recognizes

credit risk on the basis of lifetime expected losses.

The top 5 customers generated revenues of 79.01% during the year (March 31, 2025: 83.48%), where in 3 customers (March 31, 202 customers) individually represented more than 10% of the revenue for the
vear, Further, Top 5 customers accounted for more than 62,55% of the receivables as at March 31, 2026. Sansera Engineering Limited, Parent Company, accounted for more than 35 54% of the revenue for the year
ended March 31, 2026

Security deposits, Other Current Financial Assets and Loans:

Expected credit loss for security deposits and loans as on March 31, 2026 is as follows:
(Amount in ¥ millions)

Estimated gross Expected Carrying amount,
Particulars Year ended Assel company | carrying amount at probability ol Expected credit losses net of impairment
default default provision
. i . Security deposits 19.16 0% B 19.16
Loss allowance measured at 12 month expected credit loss: Financial assets
5 . P b . pwe o March 31, 2026
for which credit risk has not increased significantly since initial recognition
Loans %22 0% - 322
Expecled credit loss for security deposils and loans as on March 31. 2025 is as follows:
(An
Particulars Year ended Asset company Estimated gross Expected Expecied credit losses
Securily deposils 16.25 0% - 1625
Loss allowance measured at 12 month expected credit loss: Financial assets Macch 31 2025
I . _— . i R . March 31, 2025
for which credit risk has not increased significantly since initial recognition
Loans 531 "y . S8

Cash and cash equivalents (including bank balances. lixed deposils and maruzin money with banks):
Credil risk on cash and cash equivalent is limited as the Company generally ttansacts with banks and financial nstuutions with high credit ratings assigned by intermauonal and domeslic credit 1ating agencies

(iii) Liquidity risk

Liquidily risk 15 the nisk that the Company will encounter difficulty in meeting the obligations associaled with 1ts financial labilities that are settled by delivering cash or another Gnancial assets: The Compam's
approach to managing liquidity is Lo ensure, as far as possible. that it will have sulficient liquidity Lo meet its ligbtities when they are due. under both normal and stiessed conditions. w ithoul ncurring unacceplable
losses or nsking damage to the Company's reputation

The working capital position of the Company is given below

As at March 31 2026, the Company had a working, capital of € (228 08) mullion including cash and cash equivalents and bank balances 0f 24287 nullion

As at March 1. 2025, the Company had a working capital o 2 (90 06) nullion mcluding cash and cash equivalents and bank balances of 23 U6 million

The follow ing ate the remaining contractual matunties of financial liabilities at the reporting date. The amounts are gross and undiscounted
{Amount in ¥ millions)

Particulars As al March 31, 2026

Carrying amount Total Less than 1 year 1-2 years Above 2 years

Ying 3 3
Non-current borrow ines including current maturities - -
Current borrow ings {included accrued interest) 202 57402 R Kl
Trade payables 07T R R T )
Other financial habilines L ¥ 2 a2
(A mount in 2 millions)

Particulars As at March 31,2025

Carrying amount Total Less than 1 year 1-2 yeurs Above 2 years
Nuep-cunent borrow ings including current matunties 20327 Ui 3688 ST
Current bormow nes fincludes acerued mierest) 2660 93 20008 .

2Ty 51270 2 o .

Tuade parables
Other (inancial abiiies

L o

GHAR zRED |\
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Financial risk management (continued)

{iv) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices comprises interest rate risk and currency rate risk. Financial

instruments affected by market risk include loans and borrowings and payables. The Company's activilies expose it to a variety of financial risks, includiny the effects of changes in foreign currency exchange rates and

interest rate movement

(v} Interesl rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of change in market interest rates, The Company's exposure to the risk of changes in market interest

rates relates primarily to the Company s long lerm debt obligations with floating interest rates

Exposure to interest rate risk

The exposure of the Company's borrowing 1o interest rate changes at the end of the vear are as follows :-
(Amount in T millions)

Particulars Asat Asat
March 31, 2026 March 31, 2025
Fixed rate instruments:
Financial liabilities ~ .
Variable rate instruments:
Financial liahilities 274,02 7
57402 470,22

Total

Interest rate sensitivity:

Sensitivitv analvsis for fived-rate instruments
There is no impact on the profit or loss on account of fixed rate instruments

Cash flow sensitivitv analvsis for variable-rate insiruments
The sensitivity analysis below have been determined based on exposure to interest rate. For floating rate liabilities, analysis is prepared assuming the amount of liabilily outstanding at the end of the reporting period

was outslanding for the whole year. With all other variables held constant. the Companys profit before tax is affected through the impact on floating rate borrow ings, as follows:

Particulars Currency Effect on profit before tax

March 31, 2026 March 31, 2025
Increase of 100 basis points INR 574 470
Decrease in 100 basis points INR 274 14.70)

(ii) Foreign Currency risk
The Company is also mainly exposed 10 currency risk on certain transactions thal are denominated in a currency other than the respective entity's functional currency: hence exposures to exchange rate fluctuations

arise. The risk is that the funclional currency value of cash lows will vany as a resull of movements in exchange rates

Foreiun currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates
The Company s exposure to the risk of changes in foreign exchanue rates relates primarily to ils operaling activities when res enue and expense is denominated in a foreign currency

As at March 31, 2026 and March 31. 2025, the Company is nol exposed 1o any foreign currency risk from financial instruments

Capital management(

The Company ‘s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to susiain fulure des elopment of the business. The Board of Directors monilors the return on
capital employed

The Company manages capital risk by maintaining sound optimal capital structure through monitoning of tinanciak 1atios. such as debi-lo-equity ratio and net borow ings-lo-equity ratio and implements capital struclute

improvement plan when necessary

The Company uses debt ratio as a capital management index and calculates the rauo as net debt divided by tolal equits Net debt and total equily are based on the amounts stated in the linancial sialements

N Asal Asat

Particulars -
March 31,2026 March 31, 2025

Gross debt © 57402 47022
Less: Cash and cash equivalents and other bank balances 49.87 00
Adijusted net debt (A) 224,15 467.16
Total equity** (B) 672,10 578.76
0.78 0.81

Debit Ratio ( A/B)

Gross debt includes non-current borrow ine. current borrow g, current maturities of long tenn debts and acerued interest
"+ Total equity consists of Equity share capital and Other equits




1S3 PANIIIE PUR SAUTNOHIOE (UATIND-UOU JO SINUITITUW JUITIND STULWOHOG UMD SR THOq U

SUSOAP PAXT) UL TUIWIISIALE J0 2D

SNSOUIP YURG WO T] 2WOIL 1S

SOPRENT STUDSI M DAP DAY (3]

SWDSA A TUMLISIAUT WG] PITIDUDD ALOM { )

SONLQRI| XE) DAL ¢ STIMONIOE 1 Y10 W 13U HQIBUT ] - PISOIUUE] TIUT ) (%)
SINE) PUR ISAINUL 210J3q ST g 1110

JPI] U - 1ASST LA

0,y - [EIATY T IO AN (91

(SISURAXD IDIO SAPNAUL) WINATISCYI N STUILWE SISTYMINA PPN SSOIT JO 1SISUOD SASPL I JIPD D 1N (<}

SSITOIA U HI0A PUR SPOOT PALSILL O AIOIUDALI 1

ATUTL],) 1 PARUNSUOD S|RHIBITIU J0 150, ) - PO SPAne) J0 1€ ) ()

SIAWARAYY AN ¢ SIUAAR ] ASEA | PUR IS L] - SIS 1A 1y
Juawdinba pue Jueld *Anadoid [0 3JTS o utEd 1| SIUAUNSIIPR IO - 1SHIAN] + SUONESITIOWE 121110 PUE VORI AP 21| SHSUAAXD TUNR IO 1ISEI-UON + SINRL DR YOI AN 921126 1GAC 10] Fie (7

31qeaddy 1oN

ND-UOU SIPOAUL K] [P (] )

Yall § 68 L STOAUTSI UL ST Y STSTLSOATT WO 1) (P76 vt ot [[ECTIE=RT
ajqeat|ddy 10N Y68 T1 pasiaun jenaey ikl
11J04d 19U UL ISBDIZUL JO JUNOIIE UO SDURITEA %06 T SUONTIAA0 WIO ] ANLAARY XT) P O DN
mﬁEBOEOD ul.und 0) mn_.__gp_ 10q uriay u:c_ Jo _._c_:uu_\:me_unh JO JUNO3IE Uo adUMIICA £6 1T JENAED TUIY IOAN SUONRIDAC WOT INUDAXY
a1qearddy 10N 0gs SIEATA PCTI] HIB DAY SASPUD I P AN
3qeatjddy 10N 98 SAQRAIRID IPTI ATAAY SUDHT IO WO T MDY '
a|qeon|ddy 10N 17e SAOWAAI DTV IANY PIOS SPOOD 10180,y R LTI T
1J01d 13U Ul 3SBI0UL JO JUNOOIR U0 ADUBLIBA Vel b AT ANNDA SIDPIOYA IPYS ABRID LY PUDPIAP DDUMA | - SINTL IR SIoId jan L RN LT R U TR
3|qeanddy 10N 6Ll 01 RO 1 RS 1G2Q ADNAIDS VGIP 107 HCPEAT ST W AT, ) AN W]
3jqeanddy 0N Yobt € N0 ANRDA SIAPJOIA LY 199p Jeio | LR
s[qeatddy 10N ALK R0 SIIge!| ANy SIPCP RN EUTET R TAY T AT
IURLIEA 10] UOSERY =073 ] EPIEIN 9Z0ZRIER=EIN o)enoudq saepmy

sy sy

9Z0T *1¢ YDIRY PAPUD Je3 K XYY I0) SJUANDIRIS [ELUCHY ) 6] Sa0N
069500 )1 LR6IVMNTTHT(Y * (N1)) 1quny Gnudpy etadio )

PN N

1] ST pue spoo | [y



Fitwel Tools and Forgings Private Limited

Corporate Identity Number (CIN) : U29220KA1983PTC005690
Notes to the financial statements for the year ended March 31, 2026

44 Employee stock options

Details of the employee share option plan of the Company

The Holding Company has share option schemes for the permanent employees of the Holding Company and its subsidiaries. In accordance with the tenns of the plan, as approved by
shareholders of the Holding Company, permanent employees may be granted options to purchase equity shares

Each employee share option converts into one equity share of the Holding Company on exercise. No amounts are paid or payable by the recipient on receipt of the option. The options
carty neither rights to dividends nor voting rights. Options may be exercised at any time from the date of vesting to the date of their expiry as per ESOP Schemes. The employees of the
Company have been alloted options under the below schemne of the Parent Company, the details of the plans are as follows:

(a) Sansera Employee Stock Option Plan 2018

The Holding Company. pursuant to resolution passed by its shareholders dated 8 August 2018 has adopted "Sansera Employee Stock Option Plan 2018" ("the Plan"). Further, the ESOP
2018 has been amended pursuant to resolutions passed by its Board of Directors on 19 April 2021 and 22 August 2021 and Shareholders on 2 June 2021 and 31 August 2021. The
aggregate number of options, which may be issued under ESOP 2018, shall be decided by the Nomination and Remuneration Committee of the Holding Company and shall not exceed
such number of options which represents 2.50% shareholding in the Holding Company on a fully diluted basis as on the date of this plan.

Options under this program are granted to the employees at an exercise price of ¥ 744 per option. Stock options issued carry different vesting periods. It ranges from 25 to [00 percent
vesting of total options granted by the end of every one year from the grant date. All stock options shall be fully vested by the end of 4 years from the grant date,

The following reconciles the outstanding share options granted under employee share option plan. to the employees of the Company. at beginning and at the end of financial year:

As at March 31, 2026

As at March 31, 2025

Particulars Number of Weighted average | Number of Weighted average
Options exercise price in I Options exercise price in ¥
Outstanding at the beginning of the year 27.000 744.00 27,000 744.00
Granted during the year . - - E
Exercised during the year 27.000 744.00 -
Forfeited during the year B - -
Lapsed during the year B - B
Outstanding at the end of the year - - 27.000 744.00
Vested at the end of the year - - 20.250 744.00
Exercisable at the end of the vear - - 20.250 744.00

Measurement of fair values

Black-Scholes Option Pricing Model is used to value the fair value of the stock options. The fair value of the options and the inputs used in the measurement of the rrani-date fair values

ol the equity-settled share based payment plans are as follows:

Particulars

Share option plan

Expected term (in vears) { Average)

Risk free interest rate (Average)

Method used to determine expected volatilily

Grant date 22-Sep-21
Fair value at grant date (Average) 200.72
Share price at grant date 74100
Exercise price 744.00
Expected volatility (weighted average volatility} (Average) 26 68%
3.50

The expected volatility has  been
calculated based on historic  volatility
Auto Index

5.02%

The Holding Company has cross-charged an amount of 20 20 nullion for year ended March 31,2026 ¢March 31,2025 2 0.67 milhon as recoven of cost of such stock options

For details on the employee benefits expense recognised in Statement of Profit and Loss, refer note 30
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Notet (o the Mnancial statements for the vear ended March 31, 2026
(Amount in U milions)
45 Dues tu micro aad stunll enterprises
For the year ended For the year eaded
Fankshn March 31, 2026 March 31, 2025
The principal amoeni ara! the mierest dee thereon romasing wnpakd 10 any sugplion as s the ond of sach accourting year:
~ Prmeyy . 13,79 6,13
- [nterest 122 0.4
The amount of interest paid by the buyer in terms of Section 16 of the Micro, Small and Medjum Erterprises Development Act, 2006, -
(the Act) along with the amount of the payment made (o the supplier beyond the appointed day during each accounting year
The amoumt of interest due and payable (or the period of delsy i makmg psyment (which have been paid bt teyond the appoinied 122 0.2
day duning the year) but without adding the imicrest specified under the said Act
The amount of interext 2ccrued and remoining unpaid & the eod of cach sccounting year, 1 .66 0.4
The armount of further interest ramsining due 23%d payabie even m the succceding year, il such date when the interext dues as zbove .
arc actually paid to the smali enterprise for the purpoac of disal) m=a i pendrure undes seetion 23 of the MSMED
Aa

46 Expeuditure oa corporate soctal respoasibility

As per Section (35 of the Companies Act, 2013, a Comgany meetimy the applicability threshold, needs 1o spend at least 2% of its average nel profit for (he immediately preceding threw
fmaneial years on corp social responsibility (CSR) activives, The funds are allocated to the aclivities which are specified in Schedule VI of the C ies Act, 2013,

For die year ended For the year ended

Particulars N ==
Mareh 31, 2026 March 31, 2825

{i) Amount icquired  be spent by the company during the year LE2 174
(i) Armount of expendiiure neutred an purpose other than consruchion/acquistion of any asset - 134

a4 Construcison/ acquisidion of any asset .70

LY Purpose other than 13} above 055
tni) Shortfalh acthe end of the year 1,82 140
1tv) Tota) of previous’ sears shonfall
(v) Nature al CSR activiwes: Pramonion of educanion af underonyieped chidren, rural aTastructure dexelopment el

In caye of swetion 135(6) of the © hes At 2003 (Oogoing Project)
Openioe Balance Amouny | Amount ‘":' tuting the Closing Saiance
Amount | D d nthe i
equred fo be | separate CSK Trom I
l., spentduiing | Unspent \ig i’“‘“ [wan “_'_ ot e
bockdiois oo the sear iy ampank’s Compam® | [EOR Usipen
- |Company

| the vear PNk Ve {
| Ay 1
1 i [EN ) I ] i
*The nenlall pertatos 10 orgome projecss, end ihe Compain Mg r2oslened the upagent tnoust © o spev b aceour] o seconbime s Sechion D330 en ibe Consanies Soron Y 27

20




(3) Revenae frow operations
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47 Segmeut reporting
In formation reponicd W the chief operating decision maker (CODM) (or the purp of J ion and of segme2 per fc:ut:mmuypso(noodso(scrvkt:
defivered or provided. The Company i2 in the businew of forging, which in the context of Indiaa A 103 'S L snglo busness
segment. The accounting palicies of the reportable segments are the saroe as the 2ccounung policies disciosed in Note |, T}mrwu\uu,mnlexpamand napmmxspenhesmanmlof
Profit and Logs represents the revene, (otal expenses and the net profil afthe sole reportable segment,

(1) Geographicul nformation
The Company prisarity operates in India and its revenue from operations from exiemal by localion of operatiuns and inft jon ahout its ion-coment assots by focatlon of assets

e dotailed below:

For the year caded For the year ended

Particulars
March 31, 2026 March 31, 2025
India 128597 1.974.79
Cuside India . N
Total 338597 (KN
e ——
{b) Noo-carrent Assets
Particulars Asat Aset
March 31, 226 March 3L, 2025
India ¥ .54 1.7
Total _%J BILIT
P ===
Recoacliing ltens:
Non-current fimancie! ssseis 2625 26.82
lncome tax esscts 252 2036
Total sou-current assets EarAy]
-— — e
48 Dunnu lhc year, the Counpapy received an hisilebi plaint aiicging pyropriation of funds by certain ¢mployees, Pursuant lo the complaint. the Company conducied
With the assi, of an independent cxternal and identified fraudulent payments amowmung to INR 91 21 million over the years from 2019-20 o 2024-25, of

\\huh Rs 1895 million i3 charged ofT to the Sulemenl of Profit and Loss during the vear ended March i, 2026 fthe remaining unounts were already expensed ofT10 1he Statement of Prafit
and Loss in the earfier jcars),

The Companty wutaied recovery proceedings agans! (he affeged former employees by filing o compliant with the police authcmics and has recovered Rs. [4.63 million = cash amd propertivs
\alucd at Rs 29 80 million, which have been recogresed under “Other Income™ i the finaacial stalements. These properties have been classified as “Assets Held for Sale™ in the financiah
salements. The Company 1s pursuing funlier recoveries frem the alleged parties,

49 The Commparm has used an accounting sofnare for mantaung its bosks of accourt fer the year ended Marchi 317026 < tach has leatvre of recording sudii deast tedif loy) facrlity and e
sune was enabled and operated throughout the vear for ail ielevant ransactiing iecorded ' ihe softcare

Additomatts the audy il that was enabled and operaled in cespect of the sceourning seltware used for muntainug books of accounts for 1he vcas ended March 31, 2024 and March §
2023 has been prescr ed by the Company &s per SLUON requarements for record referdiua except for the penod Apnt 91
hy the Company

2024 12 May 20 2024 o vere the audi il feature w s nal encbled
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50 Additional regulatory informauon

w
~

a1 There are an wansacuons or balances with Companics which haye been removed from the Register of Companies { Struck ot Companics), during the year ended as
at March 11, 2026
B The € anyary bas not raded invesced 1n Crvptocurrency Viral curency
4 The Campany has not advanced or loaned ar 1nvested funds to any uther personis} or enutylies), including foreign entities {Intermediaries) with the undersiandinp
1.3 Inicrmcdiary shall.

iy directly or indirectly lend or invest m Other persons wr entiuies identified in any manner whatsocver by or on behalf of the company (Ulimatc Beneficianes) or

(13 provide uny guaranice. secunty or the ke (o or on behall’ of the Libmate Beneficiaries

d) The Company hae not recened any fund from any person(s) or cntyiics), mcluding tforeign entines {Fundmng Party) with the undersanding i whether recorded in
wnting ur vtherwise) that the Company “hul

0 divectly or mdirectly lerd or invesy e other peraons ur entires dennfied m any manrer whalsoever by or on behalt of the Funding Party (Ultmate Bencliciones)
ur

fn provide anv guaramice, seeunty or the ke on behalt of the Ulumare Benvliainries

1 The Company: has no cuch transactian which 1< not recarded 1n the hooks of accounts that has heen currendered or disclosed ax income duning the vear wn the tax
Ahsensments under the Income Tux Act. 1961 (such ac, seanzh ur survey or any other relevan Provisions of the Incume Tax Act, 190}

The Comtpany evabuated all events of Hausitctions that veeurred afier Mareh M, 2020 up through May (8. 2026, the date the financul statements were authorsed for
Wsue by the Buard of Dircctors Based un this evalzaon, ihe Company iy nol aw e of any events ar ransactions thal wenld require recopniion or disclusure 1 the
tinancial statenrents

Vs at March 1), 2026, ke Compay s current abilines execed it SUreil asocts by K 228 08 milhon i Mareh 31, 2025 Rs .00 miion). Fhe sigarticant inceeuse
ncurrent liabiliies s primariiy ainbuwble o the ~eclmvilication of won-enrrent ‘s 1% a8 current borrowings Jue 1o  breach of finncial Guvenants hy thy
Compuny

The Company 15 opetationally proliable Farker, hased un the projechions of the fHanagement and svailaoility of tie anuglized sancnoned borrowrng linuts, the
Compary will be able o meet it whhuations as thes all aue wver the nest clve months

he Audit oinmutiee ba

. nmended nd Boad o Dircctors a1 e ( Smpany have approved thewe financial sLaements of the Company 0 their respecnve
neelings held an My 15 1020
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